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1.1 Institutional Agricultural Financing in India

Among the financing institutions functioning in the rural
areas, the Cooperatives accrpied a prominent~place.: The shafe of
the cooperatives in the total bofrowingS'of cultivators iﬁcfeased
from 3.00 per cent in 1951—R2 to,about 25.00 per cent in 1961-62.
The number of primary agrlcul ural coopérative soc1et1es was
1,05,000 in 1950-51. It 1ncreased to 1,92,000 in 1965-66. The
total membérship of credit}societiesvrose from 44.1 1akhsvin
1950-51 to 261 lakhs in 1965-56. The volume of short term lsans
went up from Rs. 23 crores 1n 1951-52 to 203 crores in 1960-61 and

to Rs. 357 crores in 1965-66.

The Commercial Banks ' shére,‘onAthe bthe; héﬁd; waé‘
smaller. 1In 1§51, commerci. 1 banks had a neﬁwWO:k'ofv4,178
offices of whiéh.Only 1,563 or 37.41 per cent wefe located:in
rural and semi urban areas coverlng 940 centres. Although ﬁhe

total number of offlces 1n Indla rose to 6,596 in 1966 the

Y

percentage of their offlces in rural and semi urban areas declihed

slightly to 37.37 inspite of large expansion programmes 1mplemented

by the public sector banks particularly in these areas.

i

However, after the nationalisation of banks in 1969 the
picture changed. The total number of offices was 8,262 in June

1969. Tt increased to 30,202 in June 1979 i.e., an expansion of

289 percent. Thé percentage of rural branches to total branches

increased from 22.4 in 1969 to 44.1 in 1979 (Table 1.1)

NP
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from June 1969 to June 1979.

e @mw_an-|||!s'-J‘zlxiw-,alx;;|(u
! 1976 : 1977 - 4 1978 ' 1979 M,
Centre - iy b S s — O ]
. ' No. % to 4 No. % to ﬂwzo._ % te m No. % .to w
, p 07 total § No. hpo3 V07 total 1 9" total 1
e e o o oo e g et ol e e e e e e e e e e e o o e ot e e e s i s S e, v s - e e sl e e 2 s e e !l.l..l@
Rural - 7687 36.2 9532  38.4 _HHmow © 42,1 13333 - 44.1
semi-urban 6387 30.1 7211 29.1 ' 7546  27.1 7845 26.0
Urban 3739 17.6 4263 17.2 4542 16.2 . 4717 15.6
Metropolitan 3407 16.1 3796 15.3 4086 14.6 - 4307  14.3
Port town _ A , . _ :
Total 21220 100,00 24802 poo 00" _mmOHm 1100.00 30202 100,00 <
B

‘Table 1.1 Distribution of Commercial Bank Offices in rural, Semi-urban and. Urban Centres,
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AQriculturemreceived oﬂly‘zAL perwcent~cf the total
advances made by commerc1al banks atvthe-end of.March‘1967. In
the same way the contr_butlon of Commerc1al Banks was only 1.1

per cent of the total borrowings for agrlculture pUrpPoses.

However after <he. natlonallsatlon, here has been
increment 'in f£inance to agrlcultural sector. . While Rs.188 crore
were nutstandlng in June 1969 they became Rs.1, 651 crores at the
end of December 1977. Another 1mportant chanqe to be noted is
that in. 1969 dlrect finance was. less than 1ndlrect finance but.

later the direct finance exceeded indirect flnance (Table 1.2).

Table 1.2 ’Cammercial.Banks' advances to agrlculture 1969-79

(% in Crore)

S

S - T e ‘l’ =T
June. ‘June} June. June. June. June Dec.: Dec.. Dec.

1
1
1969. 1970' 1971. 1972. 1973. 1974: 1975, 1976\ 1977

-

Type of
Finance

INNTL X
- - - -

May
1979

— = — o

Direct 54 184 236 267 342 435 725 1003 1260
Finance ' ’ .

Indirect 134° ° 158 146 172 190 211 299 332 391
Finance ‘ ’ : :

——— - . - - -— ———

Total 188 342 382 439 . 532 646 1024 1335 1651 2

NfAc

NS’A.

—— ————

203

- - —————— a————— - . =" ——— -

The percentége of agricultural credit rose from 1.3 in

1969 to 10.2 in 1978.

It may be mentioned that befors nationalisatien there
was only one bank branch for a population of 65,000 but by 1983
there was ene branch for a population of 16,000. Thus the
involvement of commercial banks in agricultural financing is

increasing from year to year.
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"In M.P., like other states the agricultural financing was
chiefly the job of cooperative banks till the nationa}isatioﬁ af
commercial banks. Even after the nationaligation of commercial
banks, cooperatives played vefy signifiéant role. Théir share%
in total'agriCulﬁural financing increésed from 17.7 per cent in
1961 to 27.8 per cent in 1971. The share éfvcommercial banﬁs.in
1961 was a paltry 0.1 per cent and increased to 1.2 per cent in
1971. (Table 1.3)

Table 1;3 Share of different financing agencies in agriculture
| in M.P. 1961 and 1971

. S -._{Figures-percentage)
Firancing Agency 1961 1971

- —— S S W S i . e T M - s N G B 4t A e | W i W S — T S — G ——— i *| W W W [ — T o M S 4o o e o O Vi G W ! e

(a)  Institutional Agencies

O

1. Government o » 7.5 4.2
2. Cooperatives : ' 17,7 - 27.8
3. Coomercial Banks ' 0.1 102
Total Ipstitutional Agencies S 25,3 332

(B} Private Agencies

1. Moneylender farmers | | ',' 32,3 | 29.3
2.‘f‘Pr6fessionéi moneylender  v 29.9 25.6
3. - Relatives . . L 2.0 5,2.
4., ~-Landlords ' M_";ﬂ:' : 0.4 | .4f4
5. Traders & Middle men o 9.0 - Ofsi’
6. Others . - 1 1.8
Toral Private Agencies Ta.7 . 66.8
0.

— ———— " ———" T o " (2 Sn S T G dfor
-——— —— - —— — - R h

Teotal ; 100,00 108,00

[




"
<o
a0

| The amount of loan sanc ioned by‘Central~¢ooperative banks
'and Land Development Banks was .86, 67 Crores in.1976-77. It

"1ncreased to m.114 17 crores in 1980-81. (Table 1. 4)

Table 1. 4 Progress of agrlcultural flnanc1ng by Cooperatlve
" Banks in M.P.

(Figures X.Crores)

- - - —— - - o . ———= S . B - Y

Central Land

Year' - Cooperative Development Total
Banks . Banks )
1976-77 63.01 - 22.75' i 86.67
1977-78 .  55.20 © 12.26 - . e7.46
1978-79 60.04  9.20  69.24
1e79-80 71.57 16.00 . 87.57
1980-81 105.00 9.17 114,17

- - —e— - - - ——— ——— o~ — . T ]~ . S . " g~

The amount of loans sanctioned by nationalised_banks:by
the end of March 1978 stood at %.57;32 crores. _Tnaotors andt_
machinery accounted for 30.36 per cent of the lean amount ané,
pumpsets 23.46 per cent. Wells claimed 22.80 per ceni'of the-

total amount. (Table 1.5)

Table 1.5 Distribution of loan amount sanctloned by natlonallsed
banks in M.P. according to purposes, as on 31.3.1978,

——— - ——— A Gt~ S W —— - S T g~

Purpose of - . Amount

loan - (®,in 1akhs) Percentage to tetal
Tractors & machinegy 1739.80 | 30.36
Pumpsets . »1344.77 0 23446

Wells o 1273.20 22.80

Crop. Loan . se0a17 1s.e1
‘Land’development  262.64  4.sn
-Livestock - st 4.3

- Total : ' 5732.10 100,00

— — e - — - ! W - - —T—— " T s O - ———— -
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Banklng developmernt 1s closelv Wlnked with the braneh
expansion proqramme while the District Cooperatlve,Banks and
District Land Development. Banks had a’netwofk of branches in
rural a;eas.of the state the nationaiised banks had a few branches
in the rural areas. In 1969 ther=s were only 334 branches of the
natlonallsed banks in the state and these toq/largely located in
urban centres. The APPBO(Average Population Per Bank Office) was
as high 1.25 lakhs. It was planned to open as many as 634 rural

branches in the state by the end of s1xth plan SO that the APPBO

is brought down to 17 thousand

It was also proposed that the commerc1al banks would me
requlred to sanctlon loans amounting to %.1338 crores in the- -rural

.sectcr during the sixth plan period (1980-85)

1.2.1  Lead Bank Scheme

%)

Lead Bank Soheme as suggested by the Reserve Bank éf“
Tndia is in operation in the state. The objective of this

schemelis'to involve hankers in the socio-economic deveiopment
at-the district level. TIn all nine nationalised banks have the

lead resporsibility in the state (Table 1.6)

-+ Table 1,6 L=ad Banks in Madhya Pradesh.

“S.No. Banks o No.of lead districts
1. Central Bank of India 1 17 '
2. Bank of India R 10
3. State Bank of India A 7
4."  Sstate Bank of Indore 3
5. Dena Bank o 3
6. Union Bank of India N _. 2
7.  Allshabad Bark o 1
8. Bank of Béroda- 1
9.~ Punjab National Bank 1

—— - — ! -

Total . 45
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1.3  Agricultural Fipanciog in Jabalpur Dlstfig:
Some account of indebtedness in the rural area of the
district is found in the Settlement'Reports‘and'in the Report

'6f the Central Provinces Provincial Banking Enquiry Committee.

1.3.1 Early Records of-Indebtedness_

As a result of poor harvest rents fell into arrears and
frequently the malguzar had to borrow money to pay hls revenue
- and his household and other expenses. Mr. H.R. Crostwaite in
thencourse of aettlement operations (1907—12)found that the

ndebtedness of the malguzars of the district amounted to
Rs, 41 85 671 most of which was secured by mortqage | The landlords
:had ralsed loans worth Rs.42 lakhs on property worth RS, 220 lakhs.
IEThe average debt per proprietor.was 75,505, Speaklng about the
condltlon of the tenants, Mr, Crosthwaite in his report abserved-
"I found that really heavy indebtedness was_not the rule but the
excthign,-that heavy debt was generally ancestral debt, that many
tenants. were quite free from:debt, and that many more habitually .
borrowed at high rates of interest simply because they lacked .
thrift and'regarded'the-moneylender as an indispensible'adjunct."

The principal causes of debt'were extravagance in ceremmnial
expenditure, litigation and gradual di&ision and sub-division of
‘holdings to the point at which they bzcame uneconomic.. o .

-.The Central ProvincesfProvincial-Banking‘Enquirf Committee
which conducted a survey of the district in 1929-30 estimated that
the total debt of the malguzars had increased by %.40 lakhs, er
approximately to 8.82,16,479 since 1912. Their total debt
represented about 26 per cent of the'value‘of,their_land whieh

was a larger percentage than for most districts. Only 15‘per cent

~
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~f the malguzars cof the--district were free from-debt. The-total
indebtedness of “he Malik- Makbuzas and Tenants was estimated at

Rse1,26,24,196 representirg eight times the total assessment on

the land held by trkem and 40 per cent of the average value of

- the gross crop outturn in a normal vear. The average debt per

family_was %.232. The committee found only 16 per cent of the
cultivaters free from debt, six per cent of all cultivators being
hopelessly indebted. Th=2 Comnittee ebserved tnat“the“ordinary
rates »f 1nterest varled between 12 per cent and 24 per cent,

the 1nterest cn secured ﬂebt approx1mat1ng to 12 per cent and on
un-secu;edvto 24 per cene.‘.eraln loans were not uncommon . Mr.Date,
Viee President ef the Centre1 Bank Jabalpur, in nis written
statement submitted to the Fommlttee said Sawal (one and a quarter)
is charged for wheat anc ¢ram, dedhi (one and a half) for rice,

and duni (double) for tilli and Sannhemp seed.

Table 1.7 Distributior of inan amount by‘gggggge

—— - m—— ————— ——— - T . W o A o o= o —— T -~ ———"

S.Ne. Purpése s . ’ . a Per cent -
1. 01lad debt»and repayment of old debt - | 22.88
2. Marriage ard other ceremonies o 11.11
3. Maintenance expenses | | . 12.10
4. Arrears of or loan for payment of land revenue 6.60
5.  Litigation | o 0.11
6. Cultivating expenses | ' - - 28.21
7. Field embankment, _and improvements and

- improved agricultural implements , - . 17.78
8. Purchase cf land and brlnglng new land

inte cultivation ‘ 1.21

Total 100.00




of the totel loans 64.8 psr cent was obtainéd from profe- .
551onal moneylender:v 16 per cent from 1aﬁdrords, 13“per cent from
Governm ment and 6. 2 per cent £rom Cooperatlve ~redit Banks. It is.
clear that the_moneylenaer had neot been dlalodqeﬁ from hls p031tlon

of preeminence as a financier.

However, the Forecast Report of 1953 savs. "It is
abUndantly clear~£hat.not orly has the numksr of cultlvators who
were forced to pay for at least a part of the acrumulated and

)

recurring debts by transferring -their lands durlnq the rather

dlfflcult perlod of 1930-31 to 1940-41 cone down con51derably,

P

but also the area ~ar th2 rental or revenue assessment of the
&1, ]

transferred 1ands was less, indicating tha+ the debts bore a

lesser percentaqe to the ‘assessment of land than found by the

Banking Enquiry Committee for the period. prior to 1930~ 31.

The Reserve Bark of India undertcok a survey on rural
credit in Sagar district ir 1951. Tbe results of this survey
can, w1th certain reservation be treated as representatlve of
‘ the prevalllng .condition in the wheat zone to whlch Jabalpur
district belongs. The survey revealed that in aagar the average
debt per cultivating family was 3S. 568. Of this 36 4 per cent was
nwned to Government, 1.4 per cent to cooperatlves and commerc1al
barks, 6.3 per cent to relations, 2.0 per cent to aquculturlst
moneylenders, 53,2 per cent to professional moreylenders and 0.7
per cent to other agencies. This gives 'a fair idea of the hold

of the professional moneylenders as late as in 1951 (Table 1.8)

c
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Table 1.8 Distribution of credit by supplying agencies, Rural
_Credit Survey, Sagar district, 1951.

e e e s N ee L WS e e Mt - 4 e e M S e e M WA e ALY e - i bt I n G - S————

Flnancrng Agenc v A - %, Percentage
Profe531onal mone?lenders‘ - 362.18 S 53,2
Government - o Véoe;vs_ 36.4
Relations 3578 6.3

" agriculturist moneylender - ' 11.36 . 2.0
Cooperatives & Commercial Banks : 7.95_r o 1.4 ‘ N
Others ' 3.98 0.7

Average debt e Ny 0
per cultivating family 56?'00 190'0

a— < - -

The indebtedness of the cultivators has always received
attention. As early as 1835 Major Low wished to introduce special
measures for the relief of indebtedness. In the opening years of
the-twentieth century Sir Bampflyde Fuller introduced a scheme of
debt conciliation which was anly partially successful owing to the
ollOposi‘tion made by creditors. Crosthwaite'o settlement ReportA
(1912) glves an 1nterest1ng accnunt of voluntary debt conciliation ;
during the course of settlement which largely throuqh the actlve
- cooperation of the landlord moneylenders.'such as, Seth leandas.
Rai Bahadur Bishum Datta Shukaldand many'others, helped to réduce'
the total debt of tenants from Rs.44,86,154 to 8.22,55,315.. In .
the thirties Debt Conciliation Beards were establlshed with a
view to helplng the debtors and credltors reachlng an agreement
to scale down debt. .mhe Patan-Slhora Debt Conc1llatlon Boards
worked from May 1935 to September 1937 and in 2 524 cases debts
amounting to %.27. 29 lakhs ‘were conﬂlllated for . 15 34 lakhs,.a

remission of 44 per cent. The Debt Conc111atlon Board in Jabalpur-
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Murwara similarly conciliated debts amcunting to %.5.16 lakhs

for Rs,2.18 lakhs- a remissicn of 45 per cant in 1068 cases during
1937-38. Subsequently'the Government inscriied the Centrai
Provinces and Berar Relief.of.Indebtedness Adt, 1939 in the
Statute B@dk; .The courts were given wide and fa:-reaching powers

to give relief to the debtors. (Table 1.9)

Table 1.9 Relief given under C.P.& Bérar Relief of Indebtedness

Act 1939

Cases for Amount involved Amount Percentage
Year determination _according to ' deter- of %o;.(s)

: o . mined - to (3
Co Debtor Creditcr _ -

) L) MO ) N €5 M e 17 de L (- S
1940 1,602  16,11,574 14,19,616 10,18,494 63
1941 1708 ~ 6,33,057 8,09,283 5,23,528 83
1942 630 5,74,242 7,60,402 4,67,714 81
1.3.2 The Moneylehder e

. There is little doubt that the indigenous moneylsnder has
been active both in the rural and the urban areas since time

immemorial though Whatever little irformation regérding the system

-

is forthcoming refers to recent times. Government, Joint Stock

Banks and Cooperatives have joined the ranks of financiers more

recently. ' - -

The landlord, the sﬁ5;£antial cultivator, the Mahajan or
Sahukar and the ifinerant ﬁonéYlender have been the principal
indigenous finaﬁéiérs in the rﬁrai areé, the urban area being
served mainly‘by the professiénal monevlenders known as Seth o;'
Mahajan. Frequently he‘puréues otﬁer trades and businesses along

with moneylending.
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and pérsonal needs. Howerer,leans in kind are not uncommon. The
agriculturist‘moneylenderzand the bania trader keep a reserve oﬁ@d
A grain which is advanced to needy cultivators and agricultural
labourers. In tlic uilban areas.tﬁe Seth or Mahajan advances money
to traders, craftsmen and village Sahukars who are compelled tb
supplement ﬁheir resources for giving loans to the cultivators.
Such Mahajans havé'been'mentioned,ih.some earlier records and
reports. In‘a letter written in February 1928 C.Frazer refers to
‘Seth Sewa amas "sne of the most cpulent Mahajans of Jubbﬁlpore"
‘ ~Thé Céntrai Provinces Provinecial Banking Enquiry Committee Report
1930; similarly says that "Pandit Gajadhér Prasad Pateria, a yery
wealthy moneylender of Jubbuipore, is an ekaﬁ?lévof a man who'has
become rich by lending money on the instalment system to sméil

persons at 24 per cent".

The cormunity life of the willage was stronger and the

moneylenders depended for their éxistence and fof the mainténan¢e
of their business upon the good-will of the community. ‘Pgb}iq
opinion supported legitimrate déélings'and was strongly opposed to
eitortianate conduct by the moneylender. With the establishment

of British rule, the Panchyat and public opinion became less

compelling and the system of justice and administration introduced -

by the BritiSh left the uneducated and needy borrower chp}eteLY

at the mercy cof ths creditor for whom the temptation_to amsss

ill-gotten gain proved tco strong.

It is Zn the present -century that Government realised
the need for proper control of moneylending. This led to several
enactments, such as, the Usuribus'Loans Act, 1918, the Central

LAl

Provineces and Berar Moneylenders Act, 1934, etc., directed towards




Feanid ~other~medpractices through a system of

enance of aCﬁounts.LThe

,‘Pr0f8351onal moneylenders have surv1ved these curbs and'dléo

competltlon from the new credlt agenc1ea, viz., GoVernment,

Banks and ”oopera+1v° Socwe 1es " Their hcld on rural credit

'was extensive as revealed by the All-India Raral Credit survey, E

1951, in the adjoining District of Sagér. - The number*of-money-a

lenders registered under the Moneylenders Act, in Jabalpur

district stood at 1,120 in 1962-63. (Table 1.10) '

Table 1.10 Number of reglstered moneyienders in Jabalpur district. fQ |

: o - . Tahsil . _ Dlstrlct

Year e e e e e m mmm—————— ToOtal -

~Jabalpur Sihora Murwara Patan
~ (Katnl) R

1957-58 431 209 269 aa 993

1958-59 455 220 291 108 1074

1959-60 439 244 302 96 1081

1960-61 . 407 230 299 101 1046
ioel-62 411 - 256 278 118 © 1063 ‘
 1962-63 425 267 " 308 120 1120

The indigenous bankers‘do no< finance agriculture directly.

but lend to village moneylenders when their resoﬁrces are strained.

Many moneylenders in the dlsfrlct can be called 1nd1genous bankers.
"In 1929—30 the only 1nd1qenous panker of the’province, viz., the

flrm of Ban51lal Ablrchand had a branch at Jabalpur. In 1946 ‘)

S.S5. Dhanya Kumaerharamdas and Co., indigenous bankers transactlng

all types of banklng buSlness. was establlshed at Katni. Their . ?

annual turnover of. bu31ness was approx1wately RS. elght crores. The
rate of interest charged on secured loans varled from seven to nine

per éeht‘per=annum while;it was 12 per cent on unsecured.lOansL
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4343 State Assistance to Farmers

Provmslon for assistance to the needy agrlculturlsts
ex1sts in the Land Improvement Loans Act 1883 and Agrlculturlsts
Loans Act, 1884. The loans are advanced out of funds provided
by the Revenue Department These loans are classified as =
ordinary Taccavi. Usually loans were advanced only in famlhe )
bar scarclty strlken areas. In scarc1ty condltlons, some loans
were alsn advanced as khawai, loans Whlch were not recovered.
-Loans under the Agriculturists Loans.Actvare 1ntended prlmarlly
tm relieve distress and to assist the poor'cﬁltivators in

financing their agricultural‘operations; Loans under the'Laﬁd
Imprevement Loans Act are intehded to encourage the cultivators
~to 'undertake land improvement measdres and need not in principle
‘be restricted either to the poorerrcultivators or to'the time of

distress. -

Loahs.arehgranted’for short or medium term'accordiﬁg.to
the purposes of the_loan. Short-term loans arewgraﬁted for;’
maintenance, seed, 'Weeding ahd manare, and‘arefrepavabie at}the
“next harvest out of the produce of that crop. Medium term loans
are granted for maklng 1mprovement on land or for the purchase of
bullocks or agrlcultural machlnery or constructlon of bunds and are

recoverable in a maximum of 25 nstalments, ranglng ordlnarlly

: from 5 to 10,

vIransactions under the Agriculturists'rhoans Act_have,been.
s@alluexcept,in the years of famine. Perhaps the most important
function fulfilled by thishAct was the mitigatiqn of the werst
features of seasohal calamity by providing the peoplepwith,moneYv
for”their,immediate agricdltural necessitie'sc at a time_when lacal

. credit contracted to the narrowest limits.




The Second World War and Bengal Famine (1943—44) underan‘
lined the 1mperat1ve need for 1ncreas1ng food oroductlon.—From
'the year 1943-44 new schemes under Grow More Food were brought
1nto force and the cultivators were encouraged to produce more

food wlth the help of adcltlonal funds made avallable to them. *
through the Collectors at conces31onal rates of 1nterest Be31des,
prov1§aon was also made fer sub51dy tho 1/5 of the loan granted
prov1ded it was utilised For the purnose for whi ch 1t was advan;ed

kY .k

w1th1n the prescrlbed tlme~11m1t

Development Taccavi is also made available to the culti-
vatorengr which allotments are put at the disposal of the -

Cellector by the Development Department. el

_.Failures of crops neeessitate’ the relief of some special
,nature.in-order to remove distress eI the farming classes. During
such periods, besides the grant of large amounts as Taccavi loans,
vfemissions and suspensions-in Taccavi loans are also sanctioned

by the State Government.

1.3~4 CooperativeﬂC§edit‘§ocieties_§nd Banks

The germs of cooperatlve creolt, emerged out of the w1de-
‘spread dlscontent among the people, partlcularly among the
‘peasantry, owing to the severe famlnes and other natural calamltles
resulted ;n destltutlon in the nlntetles of last century.
Consequently, it_resulted into progre531ve 1ncrease in indehtedness
and USur§ was commonly rampant, observed Meclagan Committee in
‘191§. VA’positive indication in'the“FaminefCommission"report of
1901 was witnessed which endorsed the idea of Mutual Credit
_Associations for the rellef of ‘cultivators. - At about the same

‘time, ‘on the recommendatlon of a committee, the Goverrment of

¢
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India passed the first Cooperative Credit Sooieties Act in 1904,
thus ushering a new era in the history of rural credit. Later,
for eniarging the scope of the Act, Cooperative Credit.societies
Act was passed in 1912 (Ant II of 1912) by the Government of .
India, aﬁplicabltrto Wihols or oratlsh Indla, ;nclud;ng the;

[

Central Provinces and Berar.

 The coOperative credit movement in Jabalpurxdistrict
owes its orlgln to the enthusiasm and energy of Mr. Crosthwalte,
aSettlement Officer, Jabalpur (1906-07 to 12). He wrltes that
in 1967 a small»Central Bank with 10 members was formed at Sihera..
It started w1th a capltal of only % 2,000, whlch was all that

could be ralsed and w1th four soc1et1es. He states that he

hlmself organlsed the first soc1ety and taught other workers.

how to ‘do so.

The number of primary societies in the Distrlct Steadxly

. increased from year to ysar.. +he need for a free supply of

'capital led to the formatlon of the varlous central agenc1es.

to flnance and control thre 1nd1v1dual credlt socletles.

&

- The three Central Banks, viz., . The Grosthwaite Cooperative )
» ’

' Central Bank‘Ltda,:Sihora'(RegisteredAin?the-year 1907); the -

'Jabalpur @ooperative Central Bank Ltd., (Registered in the year

1911), and the Forester Cooperativé Central Banh Ltd., Murwara
(registered in thesyear 1910), were cperating in the district.
A provincial Cooperative Central Bank for the Central Provinces
and Berar was also registered in the year 1912, with its héad-

quarters at Jabalpur.




-
©

. The cooperative credit movement had a steady~growth in -
the district and was at its best in 1920-21. Unfortunately the
cooperative credit movement received a great set—back in the
following years, largely owing to the heavy rainfall and
widespread floods of the year 1926, followed by general fall
in the level of prices in the thirties. The poor cultivators
~could hardly withstand the blow and the 1ndebtedness of the
cultlvators increased, resultlng 1nto a sharp fall in the repaylng
.capac1ty. Consequently the recoverles of the banks were also
adversely affected Ultlmately the Debt Conc1llatlon Leglslatlan
das passed by the Government in 1937 and rehabllltatlon enqulry
was started in the year 1940, The two banks in the dlstrlct,
leav1ng aslﬁe" the Sihora Central Bank were brought under sectlon
42-B and the Government had to intervene in the management of the
banks till the year 1947 It was also felt necessary by the
: Government to amend the Tenancy Act in the year 1942 under which
the occupancy lands were made mortgageable in. favour of cooperatlves

to enable them to recover thelr dues.

The Second World War which broke out in the year 1939,
*activiSed-the movement and a ray of hope was again seen by the
cooperators. Prices went up ‘and the banks were in a positien

to. recover their dues conveniently. .-

iThe recommendations offAll;India Rural Credit Snrvey in.
the year 1951, and the Five Year Plans launched by the Government

inqued'a-new life in the cooperative movement.

Tn the plan perlod 26 large- sized >oc1et1es and flve
ﬁ@arketlng Societies were organised in the dlstrlct on llmlted
llabllity'basis, and to strengthen their finances share capital

contribution, staff subsidy, godown loans, etc.@ere made available
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by the Government.

The District had 568 credit societies and 190 non-credit

societies in 1962-63.

) Thefcooperative creditlmovement which had started with
the establishment of Grosthwaite Cooperative Bank (1907),
affiliating 11 societies in 1908, went on increasing rapidly in
the following years so much S0 that in 1912, the peak year. durlng
the pre-lndependenoe period, the soc1et1es affiliated to Jabalpur
and Bishnu Datta Cooperative Central Banks 1n the Dlstrlct.numbered
210 and 301, respectively. Then folloWedva period of set-back with‘
a sharp decline in the number of societiess' This trené continued
till 1937; when the Centrai Bank at Jabalpur and'Bishnu Datta'
CooperatiVe'Central‘Bank touched thé lowest mark of 135 and 174,

resneotively.“'The'number ~f societies affiliated to the above -

banks increased thereafter. ‘"he affiliation with the former

increased from 135 in 1937 to 156 in 1948, 188 in 1951 and to
234 in 1956, but declined to 266 in 1961 Similarly, in regard
ta the latter, the number of 8001et1es rose from 174 in 1937 “to

180 in 1947, 181 in 1952, 194 in 1956 and to 314 in 1960.

The history of the Cooperatlve movement 1n Jabalpur
distrlct beglns w1th the organlzatlon of the Cooperatlve Central
Bank Ltd., Sihora, through the enthu51asm and energy of Crostwalte,
ettlement Offlcer, after whose name it was reglstered as Crosthwalte
Cnoperatlve Central Bank Ltd., 1n 1907, under the Cooperatlve’“:A
Sac1et1es Act of 1904. Bishnu Datta Shukla was 1ts Honorary
Secretary. It started its worklng with a modest caplcal of |

Rs, 2000 and four small credit societies. The Bank made such rapid.

'progress that in the year 1911 -12 the working. capltal of the pank

and the 1umber of its affili.ted soc1et1es ‘rose to 8. 1 61 063 and

i



159, respectively. The paid-up share capital of the nank:in June
1960 was Rs.4,39,807, OF which .1,89,000 was the contribution of
theistate Government. The Reserve funds af the Bankﬁamounted to
.84, 841 and other funds to %.68,716. The working capital of

the Bank stood at Rs.20,27,233.

Originally the area of operation of this bank was limited
to Sihera tahsil of Jabalpur Diétrict. .Later it was extended to
Katni in 1959, after the amalgamation of Katni with the Central e
_’Coopefative Bank in that year. ‘The"present‘name of the Rank was

adopted in thefyear 1954,

1.3.5 The Jabalpur Cooperatlve Central F Bank Ltd., Jabalpur—

The Jabalpur Cooperatlve Central Bank Ltd., Jabalpur was
registered in the year 1911, its area ofﬂoperatlon extending to'
Jabalpur and Patan tahsiis of the district. The bank.atarted.
its worklng from September 1912 with 19 individuals and flve
societles and a working Tarital of .4, 341 The number ct 3001et1es
steadily increased to 211. The.bank_recelved a set-back during
the period of eqoanic depression, with the fesult'that, it was
bronght under Section 42-B of the ooperatlve Societies Aet and
a commlttee of management took over the charge of the Bank on 22nd
September, 1940 to save it from going into lquldatlcn.‘ The Govern-
ment wanted to revitalize the Bank and, with this end in'view, the i}
ﬁanagement of the entire affairs of the Bank was entrusted to the
committee. Tne term of this committee expired on>20tn Septemder” ¢
1947 and‘the management was again handed over to the share-holdefs

ot the Bank.

- -—

To mmet the long term financial requlrements cf agrlcul-

turists, the Cooperative Land Mortgage Bank was founded in 1935
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at Slhora under ths 1eadercH1L of Kashl Prasad Pande. The Bank
gives loans for reademptlon o= mortgages on land, liguidation. of.

old debt land 1m0“ovement ete., In v1ew of 1ts expanding role

in the DlstrlCt ths headqua;tels of the Qa*zks was shifted to

Jabalpur 1n 1943 wnere it is _ccated even now. Th= Banks borrows

from the M.P. State Cooperative Land Mortgage Bank, Jabalpur.

The new Apex Land Mortgage Bank for Madhya Pradesh wés
formed on 1st August 1961 and the Land Mortgage business of the -

bank was transfzrred to this new bank from that date.

1.3.7 = The Commercial Banis

The @ommercial Bank (scheduled and hbn-schedﬁiedj'whiéh.
form the main component of mnodern banking strﬁétﬁre; specialize
only in certain phases of ecoromic activity, because of their
structure and methods of business;-.They.afe located: in the'towns‘
only and had, therefore a very limited field. Both their organi-
sation and their method of wofk conspire to limit their utility.
Their interest in agricultural credit lies not so much in production
as in marketing. Thus the location of these banks is neéesSarily-”
guided by the larce concentration of sale of agricultural produce,
industry and trade which are mainly the charactefistics,of urban -

centres.,

The first bank office to be‘bpened‘in‘the District was a

. branch of the Bank of Bengal, established at Jabalpur in 1866.

Later, in 1893, the Bhargava Ceommercial Bank was establishea at
Jabalpur. Rao Bahacur Biharilel-Bhargavagwho was having an
extensive moneylending business in the district was instfumentalA
in the establishement of this bank. The Banking erquiry committee
observed that its authorised capital was 8.3,00,000, subscribed -

and paid up capital %,2,50.000 i ’




ctal 7';%i¢QC7  Tts functign_was.tc lehd money,_purchaéé”:
and.sellfhundies and PeriSQOrY'nOtes- TheY-madeiadvanceéldn the
security of land and o£hér‘valuable commcdities. It had no branches
in the Provincé; Yet_ahother‘bank, known as.The-Islaﬁié ééhk of |
India, was started in 1928 with én authorised capital of.%;éo,bOO'.
"subscriber capital of R5.2,555 and paid-up capital of %.1,635. Tts
declared bbjects wéfe to do trading'an&"banking'business}' The
Laxmi Bank Ltd., also opened a braﬁéh office,in-Jabalpur‘city in

1946. However, these banks became defunct laterd

Of the banhks operating in the Dist;ict, thé,Allahabad Bank/
with;its branch atkjébalpur, ié the oldest. The branch was esta-

blished as far back as 1919.

-Thevﬁéxt ﬁo appear in the field in 1922 was the branch .
office:of‘the Imperiél Bank of Iﬁdia, then néwiy—formea“thfdugh’i'}
thé,amalgamation of three- Presidency Banks. The preséﬁt'sfate'ﬁf"
Bank of India with a branch at ;abalpu; are the sucééssors:to the =~

~Imperial.Bank~of~Iﬁdia.' It was ianrpOrated'in India-ﬁﬁaéf*thév
State Bank of Indié’Act, 1955." Since then two‘more braﬁéhéé wéré
oéenéd~at Katni and Sihora, in September 1924 andJNovemberf1959,f‘
respeéﬁively. The' Punjab National Bank Ltd. and the Central Bank -
of India Ltd., appeared with a branch each at Jabalpur in 1§45*77i°
and 134§ :esgeqtively.__The fqpmef has,the admihistfative,control

over its»payeoffiCes at Katni,vMandia énd“Satna,

‘ Jabalpur distri¢t has brancheS-of'i3'of the 147nét%bnali36d"
banks. Itlnyﬁlﬂlgot-the'branch of United Bank of“India; It'éisdi_
has branches ofvother;séheduled bgnks;»»ln~pursuanCeuof’ﬁhé policy
of élloting each district to an individual,bank under'lead“bénk
scheme,.Jabélpur_districé is being nuftured by’thé Central Bénk'off

.Iﬁdié.. ~s Of December 1980 Jabalpur district had in all 151kménchés,
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/fchedul°d banks, Staze Bank and its subsidiaries and-cooperative
banks. (Table 1.11)

Table 1.11 Tahsil wise bank branctes in Jabalpur district

- —— - = - w_— " = . o———— =

S SR Jabalpur Patan Sihora Katni
] .
No. Neme of the Banx  [ZPUE RIS Cemeir temei1 Total

o e s s —— - —————— = o~ {—-——

1. Centrai Bank of India 7 5 8 c 4 24
2. Allahabzd Bank . 9 1 1 1 12
3. Bank of Tndia & - - 1 7
4. United Commerci?l Sank 7 - - - 7
5. Union Bank of Iﬁdig 4 1 11
6. Bank of Baroda \\_ ,2' - o | 1 3
7. Canéra éénk | .‘w'.2 . '  N - 2
8. Bank of Maharastra 5 'a  1 - | - 6
9. Indian Bank 1 - - -

10. Syndicate Bank e
11. Indian Cverseas 3ank 1 _ - o - - 1 “

12. Dena Bark 1 - - o 1
13. Punjab National 3amk 4 - - 2 6

Total 50 s 10 10 78

1. State Benk of India 12 2 5 10 2
2. State Bank of Indore 2 - - .- n V2“
Total 14 2 5 10 31
1. Punjab & Sindh sank 2 - - -
2. Andhra Bank. 1 | - - - 1
3. Vijaya Bank 1 - - - 1
4. New Bank of India 1 - - - 1

5. The Hindustan Commerc1al , ’ ,
. Bank 1 - - - 1
| 6- The Oriental Bank of 1. - - - 1
: Commercial « '
7. M.P. state Cooperative 19 4 6 9 29
Bank

8. Land Development Bank 2 1 2 i &
Total Tt T 5" g8 8 42

TTTT T Grand Total " 85 15""'""}5""—"f}éf'""iéi-'_

O T e ! W (0 ) ot . gt e et et A e . et S e ! s e s ot b O = - ——
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Thls study wasrcuwaueeeq in Jabalpur district in 1981-82

1.5 Objective
The objective of the study was to exarine.isome-aspects
ofamgrmtu;rra% fipancing. by, »namnalis ed panks, particnlarly .

cjxusﬁfectrgxrfﬁﬁuaybed farms in Jabalpur district.

1.6 Sampling Design

The lists of borrowers from all the nationalised pathA:
,were obtained for the year'1é80—81. From the lists the clps£ers:
of villages in each tehsil were noted. From one cluster in each B}
tehsil 25 farmers were”selected'raﬁdomly. The populatlon of
farméers in the sample roughly represented the proportlon of
borrowers of different banks in a cluster. Thus the sample

consisted 100 borrowers.

1.7 g Reference Perlod
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CHAPI Qu II

THE SELECTED  DISTRICT

e+ >t i, s e b S i e S S i

" The Jabalrur-Dist.ict takes -its name: from the c1ty of _iJ‘

»the same name Which is the headquarters both of the Dlstrlct and
the éabalpuro;evenue di&ision.' The origin of the name ‘'Jabalpur®
is not free doubt. The explanations suggested,so_ﬁarﬂappear |
specuiative. One school =f thought suggests the derivation from .
the location of Jabalpur close to Trlpurl (modern Tewar v1llage)
the capital of the Kalachurl klngs.: Two . lnscrlptlons of the
Kalachurl-dynasty record the crant of villages in Jaullpattala o
~f_which Jabalpur is belleved to be the most natural corruptlon.
Rai Eahadur~lealal,sharede*n€~v1eW‘that the place was . named aftsr
Javali, a Brahmin sage. It ‘has also been suggested that the name
has been derived from the‘foablc wo*d "Jabal" meanlng hlll' or
'mountain’, the site of the town belng partlally in a hllly

country.

2.1 ILocation
Lying between 22° 49 and 24° 8! North latltude and 78 21[
and 800 58°* East longltude, Jabalpur is one of the
central dlstrlcts of Madhva Pradesh The troplc of Panver'passes.
through the middle of the chtrlct and leldeS 1t 1nto nearly
equal halves. The shape of the dlstrlct v1ewed from 1ts north—
west to south~east axis has the appearance of a butterfly w1th
}1ts w1ngs spread out and approx1mates a rectangle ‘ Its greatest
length from south-west to north-east is 193, 1 kms. and 1ts max1mum
w1dth from west to east 1s 115 87 kms. It is bounded on the north
by Panna dlstrlct, on the nort- east by Satna dlstrlct _on the east
‘bvahahdoljdistrict, on the south-east by Mandla dlstr;ct,_on £he
south-hy Mandla and Seoni districts on the south-west by Narsingpur
: district:and on the w=2st and north-west by Damoh district. The

-
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passes through the well-known gorge of the-marble-rocks ' - -
of Bheraghat. The river meanders here in a deep narrow channel
amdngst deposits of magnasium limestone with about 30 metres

high banks producing an extremely picturesque effect. Beyond

the marble rocks the river enters a plain and traverses the

- southern portion a2f the district and leaves the district at

Sankal beyond its confluence with the Hiran river. It forms for

some distance the south-western boundary between Jabalpur and

Narsinghpur districts. The total length of the river in the

district is about 112 kilometers.

The other important rivers of the district are : Hiran,

Gaur, Mahanadi, Katni and Ken.

2.4 Tanks - There are numerous artificial lakes and tanks in

- the district. The largest among them is Bahoriband reservoir.

2.5 “Climate - 'The climéte of thé»district is, on thélﬁhéle.
pleasant and salubrious. The year may be divided into three
seasons, the hot season from about the middle of March to the
‘middle of'Jﬁne, the mongoon season from the middle;of'June to the
end of September and the winter season from November to middle

of March. October is the transitional month from the monsoon to.

winter conditions.

December.and Janﬁafy ére-theicbldest months with the mean
daily maiiﬁum temperature at 25.3°%C and the mean daily minimum-”
at 8.2°C. Minimum temperature on individual days  may drop to nea;
freezing point in'assoéiétion with ¢old waves. Frost often causes

widespreéd'damage to crops. Heavy dew fall occurs in this season.
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Temperaﬁure’begins'to‘fiSe steadily’ from March. #May is .the hottest.

month with méan daily maximum temperazure of 417°C. Nlthwthe onset ..

of monsoen, weather'becomés cool to ‘a considerablerextent..Towards
the end of monscon the day temperaturs registers a slight increase

and reaches a secondary maximum in October.

The averagé annual rainfall over the district is 1,274.1 mm.

and it occurs in 59.5 rainy days. The highest belt of precipitation

%igf'along‘the sduthfeastern-bOundary of the district;“Theyamount
of rainfall decreased towards the northband west. The district -
received 88 per cent of the annual reinfall during the moonsoon
months of Jﬁné,’July, Augus= and September. <July being the

rainiest month. {(Table 2.1)

Table 2.1 Rainfall distribution and rainy days

——— — —— —————E— . = — S G- M —— S ——— S - — A O " T B S S v JO

Month = ' Rainfall

P Percentage Rainy/days Percentage
Jamuary - 26.4 207 2.0 3.3 -
February = . 23.3 1.83 1.8 - 3.03
March = - ’13}2 ' 1.0 1.1 | 1.85
April 6.2 .49 | 0.6 )
May " o 6.9 | C.54 0.8 . 1.34
June 7; 138,70 13.65 | 7.1 11.93
July 424.2 ' 33.29 17.3 - 29.08
August  .380.0 = 29.82 5.8  26.56
September ~ 190.8 14,98 9.i o 15.29°
October  42.7 3.35 2.4 4.03
November 15.7 C1.23 0.8 | 1.34
December,];' 9.0 0.71 0.7 o 1.18

C e e t————————— — ———— {——— - —

Total 1,274.1 100.00 £9.5 100.00

o
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2.6 Eggulation

The total povulation of Jabalpur.district was Ll

21 98 743 accordlng to 198l census. It was 6,79,859 in.1901.

Thus there has been an increase of 223.4 per cent in the last

80 years. Of the total population 12,08,251 was rural and

9,90,492 urban. Thus the percentage of rural population was
55 and that of urban population 45. The percentage of rural
population was 84 in 1901 and decrezsed in every subsequent

census to the advantage of urban population, which was only 16

per cent in 1901. (Table 2.2)

Table 2.2 The rural-urban break up of populatlon, Jabalpur
district 1901-~81

. (Figures in brackets-Percentage to
tetal populatign.

%
B ——— — o 1t - A o —t— — " — —— ——— o ———a - S——- . —p——— o S T M. - t—_——"

Year Total Rural ~Urban
population )
1901 6,79,859 5,69,811 1,10,048
‘ (84) (16)
1911 7,45,022 6,23,127 1,21,895
(84) = (16)
1921 7,44,783 6,09,921 1,34,862
; | (82) (18)
1931 . 7,72,608 | 6, 20,503 1,52,105
- (8G) (20)
1941 - 9,09,245 | 6,99,250 2.09,995 ©
A | e (77 o (23)-
©1951 . 10,45,596 ~ 7.46,785  2,98,811
' C (71) (29)
1961 12,73,825 8,01,179 4,72,646
- (63) - (37)
1971 ' 16,86,000 10,032,500 6,83,500
~ (52) - (41)
1981 21,98,743 ~ 12,08,251 9.90,492
(55) (45)
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0f the four tehsils, Jabalpur tehsil was most populous
(10,48,056) and Patan tehsil was least populous (2,16,306). The
density of population (persons per: sguare kilometre Jof the district
was 217. Jabalpur tehsil-had the highest density (464) and Sihora
had the lowest density (152). PRatan tehsil élso had a very low

density (154) (Table 2.31.

2.7 Aquculture

Agrlculture was the predomlnant source of income in Jabalpur

district. Agrlculture was the most impcrtant
occupatlon. Cultivators forrsd 29.14 per ceht and agricultural.
labourers 23. 51 per cent ‘of the total worke;s.; The literacy

percentage in the”dlstrlctﬂwes 41:.02 (Table 2.4)

Table 2.4 Occupatlonal distribution of populatlon, Jabalpur o
district, 1981 a

e ———————————— v " o o i S o P o e e P i o o S

Percentage to  Percentage to

Occupation , Number total workers total population
Cultivation , 2,119,531 29.14 -
. Agricultural labour 1,77,143 23.51 -
Household Industry 59,921 . 7.95 ——
others - 2,96,813 39.40 e
Tetal workers .53, 48 103.00 . 34.26
Non workers . 14,45,730 - 65,74
Total populatlon 21 99 138 -_ 100.00

-———-——-—»...,—‘_.—.—--——-—r.—.—--_——.-—~.—-—.——».—--—-—-.—.—

—-———-—»--—-.—————.—.—-_—.——-—--—-——'-_—.——'—-—--—
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Of the total‘geoqraphical‘area'abOutw4O per—cent. was nét
sown area. Forests occupied another 16.43 per cent and fallow

land covered 13.64 per cent of the geographical area. (Table 2.5)

Table 2.5 Land use classification.Jabalpur district, 1979-80

(Unit-Thousand Hectares)

Particulars 4 o . Area. %
Forest - - 166.3 16.43 .
Land not available for cultivation ' 130.8 . 12.92

Other uncultivated land excludiné o
Fallow Land . . 106.1 +10.48

Culturable waste land N _ 68.0 O 6.72

Fallow Land ) 138.1  13.64

Net Area sown . . 403.1 39.81
Total Geographical Area 1012.4 '100.00

- v — - h———— —o——p——— - e i o ——— S T ——— " . - o= W o e W W

Lodhi, Kurmi, Gond,-Kol,lpradhan, Ahibani and Bagari

constituted the main cultivating ccmmurities.

Aécording to the Ag;icuifural Census of 1976—77'there were
2,16,454 operational holdings cévering 5,46,437 hectéres in the
.~ district. Thus the average size of holding was 2.52 hectares.
~ The distribution of area was very unegudal. Three fourths.(75.2
per cent) mf the total number of holdings commanded less than
3 hectares each and oééupied only 30.2 per cent of the land whereas
one fourth (24.1 per cent) of theé Zotal htmber bf‘hglding command - ia‘
ing between 3 to 20 hectares each oécupied 60.8,pé£:cent“gf the;
land. (Table 2.6) | -. |
The magnitude o the unequal diétributibn;cén:also berknown

by the Lorensz curve (Figure 2.1)
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| Figure No. 2.1
Distributiom:oft fiand holddnds by size.
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Table 2.6 Operational holdings and area, Jabalpur-district

1976-77

size group No.of opera;;;nal w;;;;—;;j;;;L%;;;sg;;;;j--'
(hectares) koldings. - operational holdings

No. % area %

Less than 0.5 55,476  25.6 13,823 2.5
0.5 to 1.00 37,918  17.5 27,328 5.0
1.00 te 2.00 42,494  20.6 64,735 11.9

2,00 to 3.00 24,834 11.5 59,628 10.9
3,00 to 4.00 - 14,683 6.8 50,856 9.3
4.00 te 5.00 10,230 4.7 45,636 8.4
5.00 te 10.00 20,173 9.3 1,40,570 25.7
10.00 te 20.00 7,072 3.3 | 95,145 17.4
20.00 to 30,00 1,089 0.5 26,029 4.7
30.00 ta 40.00 281 0.1 9,166 1.7
40,00 to 50.00 94 - 4,218 0.8
50.00‘@; above 110 0.1 9,303 1.7

Tetal 7.16,454 100.00 . 5,46,437  100.00 ‘-

- ——————_—— ———

Average Size .
nf hmlding - - 2.52

2.7.1 Crops

Paddy and wheat were the most important crops. Of the
gross eropped area of 4,59,000 hectares, these two crops oecupied
29.35 and 26.84 per cent af the area respectively. The district
came under paddy-wheat zone of the staﬁe. Gram wz3 another
impartant crop and occupied 17.72 per cent area. Millets like

keodo-kutki occupied 6.97 per cent area (Table 2.7).
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Table 2.7 Area under different crops, Jabalpur district

e QArea-thogggpdhhectar§§)¢
Crop Bl AT Areaﬂlqi Jv % S

Paddy oem . 13407 00 20.35
Wheat =~ ~- L ¥23.2 1 26.84
Kodo-Kutki - 33,0 0T 6.97

Others % SR 227.5 7 ¢ 5.99

Total Cereals o ' 317.4 ¢ 69.15 -

A - ——— - T~ - o W s - —— "

Gram - Ai: _.81.3 ) '- 17.72'l
Pea- - | ©10.1 ) 2,20
Lentil _' .  'H9.5 i'@ 2,07
Urd | o | t" 7.4 ;'_“: 1.61
Tur : . ,“*6.7 {‘ 1.46

Others | B - | 2.7 0.58

Total pulses S “117.7 25.64.

- - T Y s (S, . I, W o o, e, 1 o s e e, s -t

Sesamum - | *';‘i‘ |  '4£7 f:lj':‘-_1-93 Che

Niger . | 3.6 ) 0.78'"

Others . 1.2 0.26.

s ————_ " —— ——— — T - S——

Total Oilseeds ~ -~ - - ’ 12.6 : o 2405

Fruits a4 1,00
Vegetables 3.5 - 0.76

Others o | 3.2 o.70

o —— —

i o s - v o e - o —r- - - ———— T oo o e

Gross cropped area 459,00 1100.00

- - -

I3
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Paddy was\grown«in“western;paiﬁs~0f“Sihora~and Murwara v - -
tehsils.;-Nheatﬂwa%hgrbwn,in,Jahalpurwandeag&n tehsils. Kodo

‘ku;kl wers grown ln south eastern ‘parts_ wbere the solls were St

S oa T f'\o_-.\ X ESvia s . Yo

poor and the land was, slcpy.

e ~ - .

The method »f wheat cultivation was termed as 'haveli'

- It was an area.of embanked fields of heavy.black soil which was
left failow in kharif to store rain Water to be followed by wheat
in winter, Gram was sown mixed with wheat. The mixture was knowni

as birra.

2.7.2  Irrigatien

"Wells were the main sources of 1rr1gatlon in the dlstrlct
and accounted for about 45 per cent of the irrigated area. Canals
were other important sources and claimed 27.83 per cent of the

irrigated area. (Table 2.8)

Table 2.8 Sourcewise irrigated area, Jabalpur District—1979¥80

——— . -—— - —— - ————- - — - — T —— T D————~ - {2 o - Snn i ——

area ' Percentage to-
Source (Thcusand hectares) , Total -
Canals | : | 5.9 - 27.83
Tanks - 0.1 ‘ - 0.47 .
Wells 9.5 © 44,81
Others 5.7 o 26 .89
Tetal ~ | 21.2 100,00

— O e — T T o S B s ol W S e S —— e tp - wn v ——

Jabalpur district is very suitable for the censtruction
of minor works because there are many streams and rivulets in the
district. Regulators are the masonry structures having gates for’
regulation purposes. They are generally constructed across small

“nalahs. The first regulator in the State was constructed at

!
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Sihora on.beganala haviﬁé»a>eetchﬁent:aree}ot:;d,ES.sq.kh. .It:

was capavnle of irrigating 1,880 hecte:eérv There were about

25 small scale irrigation works of this kind in the district.
Under the Ali India Explareterythiiiing”Pfoqramme the

Goverhment of‘Indie selected Sﬁabpura-Bﬁeraghét e:ea. The first

tube well of the dlstrlht was located in Shahpurd block of Patan

tehsil and started fanctlonlng in 1958 In the later years many

more tuke wells were dug in the district located mainly in Patén

tehsil.

among the river irrigation projects, Bargi, proposed to
harness river Narmada was very important although it would

benefit only a small area of the€ district. -

The irrigated area formed only 4.62 per cent of the gross
cropped area. Whedt and~peddy shared most of the ir:%%ated.area__
“55 19 and 24.72 per cent respectively. Fruits and vegetables
formed 8.49 per cent of the 1rr1gatec area.  While wheat was -
»1rr1gated to the extent of 9.50 per cent paddy was 1rr1gated to
the extent“Qf 4.68 per cent. FrUltS and vegetables were 1rr1gated
to the extent of 22.22 per cent and condiments ard spices, 18.18

per cent. (Table 2.9)
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Table 2 9 Cropwise irrigated area and percentage—of lrrlgated
area to crop =zrea, Jabalpur Gistrict 1979-80
— ceememime oo oo e ____{Unit-thousand hectares)
Crop Irrigatec % Tctal cropped %of irrigated
K area ° area area to crop
area

e e S B S G . .+ Y — - o ——

Paddy 6.3 29.72 134.7 4.68
Wheat 11.7 55.19 123.2 9.50
Others 0.1 0.47 59.5 | 0.17
Tetal Cerealé | 18.1 85.38 317.4 5.70
Gram . 0.3 1,41 81.3 0.37
Tatal Coﬁdiments ’

& Spices 0.2 . 0.94 1.1 , 18.18
Total Fruits & | A S
Vegetables 1.8 8.49 8.1 o 22,22
Others 0.4 1.89,; 271 19.05>
Total Frod Crops 20.8 98.11 444.5 4.68
‘Tatal Non Food ‘ _ _ .
Crops 0.4 1.89 14.5 2.76
Gross Area 21.2 100.00 459.00 4.62
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CHARACEERI?TT“b OF SELHCTED'BORROW"RS & THE*R_BORROWENGS\‘W_ J%

As mentioned‘eerlier, theisampieeeohsigted of~100'"
bonrowers (hereafter termed as farmers) spread over 48
v1llaoes. A deSCr1ht10n of thelr eccncm-c characterlsticsf“'

is given,;n_th;s_chapter. ce

»-gil OEerated Area

| The selectad 1C0 farmers were grouped .into 5 size groups‘A'
of operatlonal holﬂlngo. The totalboper*ted area of all the farms
was 259.18 heeeares. TbLs the ave*age size of holding was. 2. 59
hectares. | N

. The distributionxof land ‘was quite unequal. . Whiie 65

per cent of the holdlnqs with small szeaccounted

for ?2 78 per
cent of the cperated area, 21 per cent of the hOllegS occupyang
more than 3.00 hectares each commanded 55.06. per cent of the

~ operated area.

T 3.2% Irrigation:%

. Theix irrlgated area. formed 58,22 per cent of the operated
The
“areaspercentage was hlgher/emall 31ze hcldlngs than the 1arge

"size holdings, (Table 3.1)

Table 3,1 Operated arsa of selected farmers

- e e e s (Area*hect§¥§§2~,,..,_
Size Group No.of Operated Percentage Irrigated Percentage
(hectares) farwers area to tctal area of irrigated
arsa ~ . area to _
U < <. o) o Y= o=

Upto 0.99 17 9.53 3.68 7.28 36.39
1.00-1.99 48 75.41 29.10 56.58 75.03
2.00- 2.99 14  31.53 12.1€ 23.34 74.02
3.00~- 4,99 S 35.34 13.63 13.90 39,33
5.00&Apove 12 10v.37 __ 41.43 49,79 ___ __ _4€.37 __

Total 10G 259.18 100,00 150.89 . 58.22

: 38' :

" Y . " . . . y



s 39-.: e

As regards source of irrigation, it was noted that wells
were the most importantzsoﬁrces commanding 68.90 per cent of the
irrigated area and tanks{commandiﬁg 25.43 per cent. Whereas wells

were more important sources on smaller holdings tanks were more

~ important on large sized holdings (Table 3.2)

3.3 Fopulation

The selected households comprised 758 family members:

231 (33.11 per cent) males and 204 (26.91 p:r cent) females and

303 (33.98 per cent) children. The male female ratio was 813

females per thousand males. (Table 3.3)

The average literacy percentage was 41.83. It was
54.59 among males and 25.93 among'females:
The literacy percentaqe'intressed?with the size of holdings

except in the size group of 1.00 t¢ 1.99 hectares where it was

;Qwer than the smallest size group. Thevliteracy percentagé'for

males and females individually were higher on larger farms. This
indicates that large'farmefs were more. enlightened and that the

marginal farmers with subsidiafy occupations showed more ‘interest

in éducation"tha} the sméll farmers (Table 3.4) .

3.4 Crops Grown

Wheat was the most impertant crop and fqrmea 49.02 per

cent of the gross cropped’area. The second importaht crop was

- paddy and its coverage-waév28.93 per cent. Other'mino:*cereals

were jowar and kodo-kutkifénd formed OZlS;per ¢¢nﬁ'and 0.24 per

cent respectively of the gross cropped area. These minor crops
were confined to only smalllfarms,;"Among pﬁlses.g:ém'wés most

important andvcontributé@}s.38\Perf¢eﬁ§ t6 the gﬁoss aréa.
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‘increasedbffom 3.49 iﬁ‘the sl?e group 1.00 to 1.99Whegta:es to

13. 83 rer cent in the largest sizefgsoup. The crop was net

grown on the smallest 51Ze groups. In the case of pea the-percen- -'M%
tagirlncreased from 2.05 in the smallest size group to 4. 27 in the

size group of 2.00 to 2. 99 hectares. Thereafter the percentage

deﬂreased in the subsequent groups._. '

Thus it is noted that the percentage of gram was higher
on the larger size groups and that of pea was hlghest 1n the

-s;ze.group 2.00 to 2.99 hectares.

Linseed formed 1.44 per cen£ of the gross cropped.area
on the4seleeted farms. LThis crop was not grown by the smallest
and the largest size groups. Among the remainlng.greups its
percentage increased W1th the 51ze of farms from 1.34 in the
second group to 4.67 in the fourth group. Sesamum occupled
highest percentage on the smallest size group and was not groﬁﬁ"‘
im the largesﬁ two Jroups at all. eAs is found elsewhere,'vegefable
farmlng was more common  with. stall and medlum size groups. The
percentage area eccupled by vegetables was hlgher (20 32) on the
vsmallest size. group and decreased to 5. 33 3.85, 2.80 and 2 58

‘ groups .
in the sabsequent/W1th the increase in the size . .af farms. Other.

crops such as singhada and berseem were localised 1n_theAmedium

size farmns.  (Table 3.5)
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3.5 Irrigated Crops
Of the gross croppeo area.64‘85 per cent wasflrrigated.

Jowar, moong, arhar, teoraj; sesamum, vegetables, singhadafend N
berseem were entirely 1rr1gated Whereas urd was 1rr1gated to’ the
extent =f 80.10 per cent Paddy, heat and gram were irrigated
to. the extent of 70.22, 56 27 and 70 11 per cent respectlvely.
Percentage of irrigated area was hlgher on smaller farms-
(Table 3.6). ‘ |

D e &
3.6 .. Assets o L :

‘Assets were grouped into four categorles : landi‘buildings, T"

1mplem°nts and livestock. . Land was the 31ngle largest 1tem and
formed 56.88 per cent of the total. value of assets. The proportlon
of this item was lowest (46.53 per cent) on the smallest group and
hlghest (63 61 per cent) on the fourth group.’ The second 1tem af
importance was bulldlngs and fcrmed‘ 22. 62 per cent Its proportlon
was highest (30.23 per cent) or: the smallest 51ze group and : ;
generally decreased with the size and was lowest (15.72 per cent)
on the largest size group. The proportlon of value of 1mplements
-and machlnery was 14.27 on the selected farms and 1t was” not
related with the size of farms. However the proportlon was hlghest
~on the largest size groupl leestock value contrlbuted 6. 23 per
cent to the total value of.assets. The proportlon was hlghest

‘on the smallest size group but did not. show marked relationshlp

. with the size in other size groups.

The average value of assets per farm on the selected farmsg«.

was Rs.bl, 211 00. It 1ncreased from Rs. 22 083 .94 on the smallest
size group to %.1,85,517. 18 on the largest size group;—~Contrarlly B
the value per hectare decreased from 3. 39, 394 23 in the smallest

group to ’.19,709.66 1n the largest group. The average value per

hectars on the selected farms was Rs. 23 762 96. (Table 3, 7)

/{ﬁ!-'-'
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Table 3.6 Irrigated crops on selecféa farms 1980-81

- et e a7

;0. OO 0.99
]

e s b e S e o 0 et

E 1. oo - 1.99 e 2.00 - 2.99
Total  Irri. % of | Total 1Irri. % of 1 Total Trri. “%ToF T
‘\Area __Area _Irri. | Area __Area _Irri. i Area _Area __Irri.

Crop:

o - ————— ——— < o e e . e

Faddy :' 3.96. 2.44» 61.62 32.7@_717.42 53.27 17.40 17.40 100,00
Wheat 6.28 5.88 93.63 43.18 27.50 63,69 18.00 14.16  78.67
Cowar 0.49 0.49" .100.00 - - - - - - -

Kodo-Kutki - - - 0.81 - -

- - -

Total A
Cereals 10.73 8,81 82.11 76.69 44.92 ~ 35.40 31.56 89.15

— e e ——— - ——— - —— ——— e G . A W e  MNS  m GS WE e SR Ve

———— ———— o ———— - e S At G i T 0 . o (o S o e A P s S G p— - WM PG e e G WA e m ST Sl e Sa W e S

Gram - - - '_3.44 142 41.28 3.02 -~ 2.22  73.51
Lentil - - - 0.20 -~ . -  0.40 = =

Pea 0.10 0.10 100.00 2.02 0.40 19.80 2.02  2.02 100.00
Moong 0.81 0.81 100.00 - - - - - e

Jed . - - - 0.20 0.20 100.00 0.60 0.20  33.33

arhar - - - 0.97 0.97 100.00 - - -

Teora - - —_— 0.10 0.10 100.CO - - e

Total o - ' | in . |
2olae,  0.91  0.51 100,00 6.93 3.09 44.59  6.04 4.44  73.51

-t

o~ ———in ———— —— v T_——— i —— A" o e o > W S . e e M . A i e Te S M G T M T e W S ORGSR e

Linseed - - - - - 1.32 0.40.. 30.30 - 1.41 1.01 71.63 -

‘seasamum 0.40 0.40 100.00 0,20 0:20 100,00 0.61 ‘0.61 100.00

—— - e - - —_ T " 1 o - ] —— T W - ¥ e (vl AT e - ——— o W_—— e ——— — o ——

Total ' : ,
Ollseeds 0.40 0.40 1OQ.OO 1:52 ’ 0.60‘ 39.47  2.02 1.62° 80.20

So—— o~ —

e o e o e s e e S i 2 T T—— ] Wt o S T T ——— " e ar o

. o S o B . e . e 82

- - P SR p——

Others = 0.47 0.47 100.0C 8.30 '~ 8.30 100.00  2.02 "~ -2.02 '100.00

e o e o v e e ——— v e m e e me R . MM S0 G MR LR e A e em S SIS

Total 15.70 13.78 87.77 98.70 . 62.17 62.99 47.30 41.46. 87.65

e e e i o e G ot e o o S A o S R o e e e owh 4 e o4 e amm e em e meme e emeo o ERSRSS T R

Contd.-..4-8/—
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Table 3.6 Irrigated Crops on select=d farms 1980-81

—— e e e e e e e

v’ 4e. 3.00-.4,99 i 5.00 & above Total
Crops | ' i

1

3

]

- - - S . . B A S St o — e - ———— » — '.—.--..—— —— e e e G e e G . e —
{Total Irri. % of . Total Irri. % of Total "Trri. % of
1Area _Area | Irri. , Area __Area _ Irri. , Arsa _Area _Irri,

——

- T e ———

- Paddy 8.49 8.09 95.29 33,15 21.85 65.291 95.70 67.20 70,22

Wheat  24.69 11.74 47.55 70.01 31.97 45.66 162.16 91.25 56.27

. Jowa£ - - - - - - 0.49 0.49 100,00
Kodo~ o _ _ _ o . _ :
Kutki - } : ‘0.8*

- Total 44 44 19.83 59.76 103.16 53.82 52.17 259.16 158.94 61.33

Cereals

' Gram 3.84 1.21 31.51 17.40 14.57 83.74 27.70 19.42 70.11
Lentil 162 - - 1.62 1.62 100,00 3.84 1.62 42.19
Pea 0.20 - - 0/40  0.40 100.00 4.74 2.92 61.60
Moong - - - - - - 0.81 9,81 10C,00
ura 1.21 1,21 100.00 - o - 2.01 1.61 86.10
Arhar .- - - - - - 0.97 9.97 100.00

. Teora - - - - - - 0.10 9.10 190.00

’ ‘ Total At e o o M i o e M i o B s s So——— ot . o i 4 5 oo o e o S e o oo o e e St e e e o o

Pulses 6.87 2.42 F 35.22 19.42 16.59 85.43 40.17 27.45 6€&.33

N . GO ——— VO Vo™ W U W o W Go1 W R (oA MY S TS B Gt M - S G AL W G———r s WY Wiw o7 M We.Sw WS ws W e Smemen W——— Are e S - R S - - ot . S — o~ ot - ———

Linseed 2.02 - - - - - 4.75 1.41 25.68 -

| Seasamun - - - - - - 1.21  1.21 10C.00
Total , - e e

Oilseeas 2:92° - - - - - 5.96 2.62 43.96
v—é-gé _ - o e e o i o o .~ e e s S 4 oS 2% - Y s 4 e 3« e n b+ s | mr n wn a e v it M - e h— —ar o —

Tables 1.21 1,21 100.00 3.24 3.24 100.00 14.72 14.72 10C.00

Others - - - - - - 10,79 13.79 10C.00

- - —

- Total  43.28 23.46 54.20 125.82 73.65 58.54 330.80 214.52 64.85

" - 0} o | A" B . " S ot S S———r— g Wi —— e G W o e | —————
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3.7 Borzgy;ggsgﬁ the scliected Farmers

- As mentloned Parller 10u borrowers (referred hearafter

as i farmers) borrowre*'l from 6 natlonallsed banks. The Central Bank
of Indla, whlch was -he lead bank of the dlstrlct flnanced the
hlghest number (51) of farmers, Zollowed by the Union Bank of
India, wlth 21 farwers and Allahabad bank, 13 farmers. The other
banks were,Bank of Indla (6) Banx of Maharashtra(6) and Unlted

Commercial Bank (3). (Table 3.8)

Table 3.8 Distribution of the selected farmers according
to different banks ‘ ’

———— o

i & G o . 5T 0" G e e e e W e e o

s.No. Name of the mank Japalpur FPatan - Sihora Habn.

tansil tahsil tahsil tahsil Total
1. Central Bank of India 2 13 19 17 51
2. Union Bank of India - 7 6 8 21
3.. Allahabad Bank N 5 - - 13
‘4. Bank of India 6 f - - 6
5. Bank of Maharashtra 6 - - - 6
6. United Commercial Bank 3 - - - 3
Total | 25 25 25 - 25 100

- —— e o 3 et e e s e e e Be b Mecme P e eSS ST E — - — - o o e g —

- TheitotalwamOunt borrowed was %.5067,716.61 or an average

of 3¢%,677.17 per farmer. Sinking of wells was the.mostAimportant'
purpose and slightly*more than one fourth (28.48 per cent) of the
am&unt was borrowed’ for it. Purchase of pumpsetS*Waswthe,secpnd
important”purpose and accountec for 22,13 per‘oéntfothherloan

. amounts Thus irrigation received the highdst priority claiming

. about half(50.61 per cent) of the porrowed amount. The other two

purposes viz. purchase of sprinklers (€.60 per cent) and repairs



ry
2
by
.

of wells (3 38 per.cent) Whlch also increase irrigationwcapacity,

- when added to the above two purposes make up the proportlon of

]
3
H

i

loan amount for(irrigation tol60.59 percent. Seed and fertlllzers"

formed 18.70 per cent of the loan amount. Purchase of tractor was
another important item accounting for 13.52 per cent of the total
1oan;amount. Traditionally the purposes of,loan are classified
into three groups depending upon. the period of maturity as long
term,medlum term, and short term. . On the selected farms, the

long term loan was obtained for/gurchase of tractor. The medium
term loans included all other purposes except that of the purchase
of seed and fertilizers which is cla951f1ed under short term loan.
On the selected farms long term loaniamount formed,13.52 per cent,
the medium term loan amount 67.78 per cent and the short”term loan
amount 18.70 per cent. The proportlon of loan taken for dlfferent
purposes had some relationship with the 51zeiof_farms. Slnklng

of wells and purchase of pumpsets together accounted for 50947779-95
and 65.18 per cent of the total borrowings on the‘smailerﬁthree
size groups respectively. These purposes were iess important on
the larger two groups claiming 27.70 perxcent and 3.4§Fper cent
respectively. It was also noted that the proportion of short term
loans increased frOm 10.38 per cent on the smallest size group

to 29 23 per cent on the largest group w1th the increase 1n the
size of farms. The purchase9£ractor, sprlnkler sets and thresher
were confined only to large size of farms. On the other hand,
purchase of milch animals and bullocks .and repairs of wells were

confined to the smaller size groups. (Table 3.9)

0
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In llnewwith;the“procedure*of-f{nanoingr—theeloans¢are . L
. ¥ * »' ¢ _e Y.‘.':-‘ ..

anctioned in varied humber offinsta;ments depending on th
Thus the loan for the purchase of tractor was granted

purpose.
in lump sum and amount was paid not to the farmer but to the
Tneidentally there was a lone case of

dealer of the tractor.
The “same procadure was followed in the

purchase of tractor.
cases of loans for pumpsets, sprinklers,gobergas plants and

threshers.
In the cases of loans for the purchase of dairy animals

and bullocks alsc the amount was given in lump sum to the loanee
sinking of wells and repairs of wells,

In the cases of sinki
1oaned in irstalments nhumbering=between

-~

the amount was
the subsequent instalments were given

however,

3 to 6. The second and
of the utilisation of ‘the previous

only after varification
instalment. '
Crop loans, alsc called short temm loans, were meant

for financing the field operations and were given for a crop
These were given in a single instalment and

or a crop season.
were recovered. in the subsequent crep year.

As mentioned earlier the total amount borrowed by the
The other over heads payable

5.5, 67, 716 61.

:'/)
- selected farmers was
were evaluation Fee, stamp charges, 1nsurance and guarantee fee.

The evaluation fee amourted to Rs.1, 273 45 or O 22 per cent of- the

borrowed amount and guarantee fee was Rs. 1 100.05 or 0,19. per cent
The interest payable on loans came to :

S
of the borrowed amount.
Rs437,095.18 or 5153 per cent of the_1oan amount at:the - end of the

However, the rate varled from farmer to farmer
Thus the total amount

reference pEITOd
accordlng to purpose anc the perlod of loan.
$.6,08, 139 04 or 7.12 per cent over the borrowed

repayable came to

amount. (Table 3.10)
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Small farmers and,farmers belonging to scheduled castes
and scheduled tribes Well vav;tl;u to subsidy ranging between 25
and 50 per cent. On the seleCted farnq the amount of sub51dy
formed 15.66 per cant of the amo;nt bo IOWed.' The amount
outstanding equall=ad the tOLai arount due less the amount repaid
and the subsidy. For the sample?farmers~the.amount renaid was
Rs,1,15,947.25 and the amcunt of,éubeidv was %088.896.86 thus the
amount outstanding was'%.4 03,294.93 (. 6 08 139.04 - ®s.2,04,844,11)
It formed 66.32 per cent of the amount due. However it may be
mentioned that not entire amount was payable;in the same year.
As mentioned earlier the gestatron pariod oftloan varied with
the purpose of loan. ,It has already been mentioned that large
kfarms mainly borrowed fo* long term investments’and.therefore the
gestation period znd ‘in turn the numbe_ of 1nstalments of loan
repayment were larger. Thnws fact ref‘ecea 1n the proportlon of
loan outstanding in different size groups. While the percentage
of loan outstandlng to amount due was 66. 32 for the sample farms,
it 1ncreased from 56. 09 oer cent on the cmrllest group to 70.71
per cent on the 1argest group with the ircrease in the'31ze-

(Table 3.11)

Whether the large farme“s form the majorlty of defaulters
can be judged only after a few years when one. is able to

meassure loans overdue=for different size groups;
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CHAPTER IV

e . -DHE" EFFECI‘"’OF LOAl\s ON FARMS. ~ 7777 e
: NS N ’

The extent of‘effectlveness of loan vanles from farm»l_
to farm. It depends on the purpose of- loan, the will and the
capac1ty of the 1nd1v1dua1 borrower to utlllse 1t for the rlqht ’
purpose, the proper WOrklnq of the new- asset created and the -

egonomic snpport,-

. As regardslpurpose it may{be,mentioned'that some“purposeS‘
or‘types of investments‘have~inherent,characteristics.pf:givingb'
out results.within.a_period-of;oneeyearszhereas( somedothe;
vinvestments~shon results;after'few years. ‘The;propqrtions of ...

returns'to_investment also“WarY with the purpose.

The w1ll and the capac1ty of the borrower to utlllse the.'

loan'are very 1mportant The loan amount mlsutillsed becomes a

11ab111ty w1th very dlm chances of recovery.“ Here sets in the =

- yviC1ous c1rcle of additlonal borrOW1ngs for repayment of the'ﬁ

snpport._

uwflrst loan and so and S0 forth

Many a tlmes good 1ntentlons of the loanee prove futlle
in the face of the non-worklnq of the allled processes of produc»

tion or the natural calamltles or the lack of ttchnlcal or economlc

The first effect ofploanjis'the;addition tQ.Fhe,eeeétef
In the previous ghapter we have:noted that the loan amount was_
3.5,67, 716 6l1. Ot-this the amount sanctioned for seed and
fertlllzers was .1, 06 129 07. Thls amount was used for the '
purchase/ﬁnputs/and no permanent asset was created.

e

The-remaining amount was %.4,61,587.54. This can be

grouped .into asset groups of land, implements and 1ivestock.

,




Thus the flnanc1ng by banks 1ncreaeec the value of these
assets togethér bV 10 80 per cent. The percentage inecrease was
hlghest in the case of 1mplements and machlnery (41 81 per cent'
It was 6 48 per cent in the case of llvestock and 5 48 per cent '
in the case of 1and.' As expected, the percentage increase was
higheet.(§2.74'per cent) on the.emallest grour and decreased wizh
tﬁe’increase~in the ‘size to 5.78 per cent in the';aroeSt size
group.-‘This,waS'true“in*therindividual items”of’assets of iand
and livestock. In’thE‘case'of“lahd-the‘indrease‘in valueIWas o
due-to”sinking of néw;wells'and‘repairs'of“old wells. The
percentage increaseein land valué in the-first two groups was
10 43 and 13.92 respectively, It ‘sTumped’ down to 3. 72 and 2.16 -
!per cent in the thlrd and fourth group= respectlvelv.‘ Slmllarly
in the case of llvestock the percentac 1ncrease in the smallest
'group was as hlgh as . 56 05 per cen-.J It dropped to 7.40 in the
second‘group. In the remalnlng groups there was no aqu1s1twon of
this asset. In the case of 1mplements and machlnery the‘percentage
increase was 60 18 in the smallest size group. It increaSed to'
"81 02 per cent in the second qroup but again decreaaed to 40,14

in the thlrd group. The hlghest increase in ehe value of |
Almplements and machine*y was observed in the case of fourth
group (263.27 per cent). The increase was lowest (26.47 per-cent), =

in the largest size group. (Table 4,1}
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=The~seéohd eff@ét on the =e19cted férms has.been‘the
increase in area under 1rrlgatlon, As has been~mentloned in
the prev1ous chapter, as hlgh as 60.59 per cent of the, loan N
amount was for the augmentation of irrigation. This high
pfoporﬁionﬁof invéstment has very significantly been reflected
in the increase in the érea utder'irrigation. In the preafinancing
vcrop year the 1rr1gated area on the selected farms was 86. 43
hectares, whereas,‘lt'lncrea zed to 150.89 hecta*es in +He fannClng
year. Thus the 1ncrease in 1rr1gated ar2a was 74;58 per-centgaii
Eor preflnanclng year the éercentage of irrigated area was ,32«’71.35.~

It rose to 58,22 per cent in the post financing yeé:; (Table‘¥.27

TableA4.2 - Change in irrigated area on selected farms

< P . entb i dui B e S o o e o et o o S e - S o B - et o e

;Si?e groﬁp Agg:;éted %%ﬁé%%%§§1§§§%§1  Percentagiegf 1rr1ga§ed
: : : T1979-80 TT1980-81"

(Hectares) - *”’“'“"““’”“"'”’”“:?”'”"‘7"f’—"*7—"'*‘—-‘
Upto 0,99 5.53 s 0c 7.28 . £2.60 76.39
1.00- 1.99 ~75.41 22.94  56.58 30.42 . 75.03
2.00- 2,99 31.53 © 14.73  23.34  46.72 74.02
3.00- 4.99  35.34 13.05 13,90 36.96 - 39.33
5.00 & above 107.37 31.64  49.79 29.47 . 46.37"

Total . 2%9.18  86.43 1;0689‘f‘"”'“;;igg’”‘ff";;j;;”“'

— v S i e e e i p——— = —— - - o e e -l g —

This was achleved through 44 cases of loans for 1rr1gatlon.
Of these 16 dug new wells, 7 acquired new pumpsets, 2 purchased
new sprlnklers and 5 got the welils rapalred Fourﬁeen ﬁafmers
'got compOSlte lcansv: 12 for new wells & pumps and.z fo; :epairing

of old wells and pumps (Table #4.3).




Table %.3 1 Distribution of farms which got loans for irrigation

purposes
Purpose o No.of farms

New wells : ' 16
eRepair'of'wells E , 5
Sprinklers a 9
New wells & Purps 12
Repalr of old wells and pumps o S

 Total = o a4

A S ————————. —t—. — —. v

. — " - _——— - — ——— - T, oo 851 . o o, S

It may however be noted that not all thls difference’ was
:due to new wells dug and new equipmentg purchased. The year 1979-
:80 was a. drought year and the irrigation requlrements of the crops .
1ncreased steeply. On the ouher hand, tne 1rrlgatlon eeurces
ekistinq priog;to_those‘tapned bylthe loan amountsjfailed to»eepe

up with the requirement.

With the sinking of new wells, repairs of old wells and
acqu;sition of irrigation equipﬁents the irrigated areaviﬁcreased.
This-inrturn,.resulted in change in crooping pattern‘to_a consider—v
able extent. While linseed; sesamum and moona did not find,anyr

'place_irrp;ewirrigatioa'year; theyvmade a mark in the poét'irriga~

~ tion year. Another change was the decrease (7.84) in the percentage
varea under cereals and 1ncrease (2 93) in the percentage area under
pulses;"Irrlcatlon also helped in the increase (2.77 per cent)

in area under vegerables.. The ove»all crooped area increased from
.270 19 hectares to 330.80 aentarev rn the post flnance year. In.

other‘words; the increase in the cropped area was 22.43 per cent\
(Table 4 1).
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GO+ . ot - 7 W & W@ o s M am et o e W0 o e o an e eee e s ——— T " —— o —— P~ oo T -

1979-80.. . 1980-81

—— - — -~ —_— - G—— - e T Pt ) W e W g~ w—— S

Area’ % . Area B

. T . M Y Lo B e i . T o G o (. 2~ o b . o s o s

Crop

Paddy . 71,00 26,28  95.70 28.93. .

Wheat . . . 157.13 58.16 = 162.16. 49.02

Jowar ) - .2.90 1,07 - 0.497° . 0.15: S

Kodo-kutki 1.82  0.67 . 0.8L  :,0.24 .

g o0~ - B - o 1o, o~ " " -t 5. e s . Al - —- T ot -y 1% —

Total cereals  ~  232.85 86.18.  259.16  78.34

- ——— - " Y " - B ———— - — . W0 W o —— —— " T — ) ] - 7 O W 2 o v Pt . o W

. Gram . - 19.36 7417 . 27.70 8.38.

Lentil = - 0.8l  0.30 ©3.84 1.16 .

Pea. . . .2.42 0.90 . 4.64 . 1.40

Moong : R - e ,"j 0.81 = 0,24 -

Urd - 1.21 0.45 - 2.01 0.61-

Arhar . 1.01 . 0.36 . 0.37.  0.29

‘Teora R . - S SR .O;lO-,_"0.03_'

WA S e e el e WA v T M B e S S W T -t v B T B e e e WP M Ma e e s e e - GPR Ee. e A e o oe - —

Total pulses 24.81  9.18 = 40.07 12.11

e e W s i . . W B S 4 it o St e i . o o Bt i Wt St S e o . i e i £t <1 S b e v e s . s e

Linseed-~ e ST - - a5 ST

- Seasamum = , - 1.31 40%40 S

-——

S S s " —_ " " - ]_ W we G m— e A~ e ——— . — —-—. " n — — - A

Total 0il Seeds .- - 6.06 © 1.84

——— v — !~ ——— . — o Y] 1O~ o s o Syt i o | s o 0 -

Total Vegetables 4.53 1.68 . 14.72 = 4.45

T S . L W ———— - S v —— 0 " T s -t W - o —— - W o ————————— -

Otheérs ’ .8.00 . 2-96 B 10.79 3.26

A S i A TS @ w0 W e B i e e S e A e G M e v e A e e - e e - o $on B on e " -

 Total - . . 270.19 © 100.00  330.80- 100,00

———— . . —— - e ——————

" _————————— s e -+ 't - -




If we work out the changes in the cropping pattern for

only those who borrowed loans for irrigation purposes, the changes

look more significant.

_ Jower; léﬁtil,.moong, urd, teora, linseed and sesamum
found place in the cropping pattern in.the}latter'year only.
- While the percentage of area under vegetables 1ncreased that
under paddy, wheat and gram decreased. The gross. cropped area
"increased form 93. 59 hectares to 119 €4 hectares or an increase.
~of 27.83 per cent (Table 4.5) .

The'intensityaof‘cropping_went‘up from 104.2§.§errcent
to 127.63 per cent. As‘a result of new irrigation avenues the
percentage of irrigated cropped area increased from 37,08 in'ther-
pre-financing year to 64.85 in the latter year.' While as many as
9'crops viz. jowar, lentil,pea, moong,»urd,'arhar, teora, linSeed
and sesamum did'not.get any irrigation in the first year of the

study thege crops could be prov1ded lrrlgatlon 1n the subsequent

year. Actually the entire area’ under jowar, moong, arhar, tecra . -

and seasamum got 1rr1gatlon 1n the second’ year. Thempercentage'

of area 1rr1gated underupaddy increased form 25.14.to 70. 22}»that,

under wheat from 38 51 to 56.27 and that under. gram from 47. 93 to

70.11 per cent (Table 4.6).

ThlS was also true with the ferms which got new irrigation
avenues. On such farms the percentage of 1rr1gated cropped area

increased from 32. 88 to 74.82. The percentage of lrrlgated area

in the case of crops like deGY, wheat and gram 1ncreased

significantly. “(Table 4.7)
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Table §.5 Change in cropping pattern on faems® taking

loans for irrigation

R S G G . A G A~ - —-— -

Crop s

Area- % Area %

T S M . e e > - . = —— - —— — 1t - & o e~ o o~ oo

Paddy | 31,18 33,32 37,87  31.65

Wheat " ' ‘ 48.57 51.90  56.42 47.16

- Jowar ' - - - - -

"Kodo-kutki o ; 1.01 1.07 - -

S SR MM e et va. o e e G - Y @ o . ———— ———— = - o O MR WL b 0 0 e e WM e G A e W 1 e v e fme dme s g

Total cereals 80.76  86.29 94.78  79.22

T " " G - e e WS s G

WY ST SN im s i s s o - — et oot o et brt e w0 e a B e S

. Gram ©10.51  11.23 7.99 6.68

Lentil_ R - - 1.00 0.84

. Pea . 0.40 ' 0.43  0.40 0,67

Moong | ‘ - - 1.11 0.93
Urd ) _“ - 1061 1-01
Arhar ._ 1.01 1,08 - -

),10 0.08

TN Gt G - e W ——— ———— T —— <o o= o m— ——— -

Total pulses ' 11.92 12.74 12.21 10.21

e e e e e - e . e —— e e . e e s e e e e e ———————

‘Linseed . - - 3.53  2.95

Seasamum ' _ - - 0,40 0.33

- v e

Total Oilseeds N - - 3.93  3.28

Total - . 93.59 100 00 119.64 100, 00

T - " ————————— 1 — - _— O e . s et —"——-—m———v--—m—u- " . s o g g




‘Table 4.6 - Change in irrigatéd_area on 1OO-selectedufarméJ

e e e G B S Y S e

1980-~81
“Total “Total % ef
Area Irrigated Irri.
Area '

. e ame  ve s e e e e e S S e e S M Wl e e Y e MR S A mee e M

1979-80

ToEal Total T % of -

Area Irrigated Irri.
Area

-— -

Crop

- - mwan
P . L

{
|
|
'
1
\
|
!
|
!
|
|
1
1
!
|
l
}
{
I
1

C e e e i ———
— -~ ——— - ——— .

i

Paddy 71.85  17.85  25.14 95.70 67.20  70.22
Wheat 157.13  60.52  38.51 162.16 91.25  56.27

Jowar , 2.90 - - 0.49 0.49  100.0Q

Kodo-kutki 1.82 - - o.81L - -
Total cereals 232.85 78.37 33.6C 259.16 158.94  61.33

Gram 19.36 9.28 47.92 27.70 19.42  70.11

Lentil . - 0.81 - " - 3.84 1.62 42.19
Pea 2042 - - 4.74  2.92  61.60
Moong Co- .- - 0.81 0.81 1d0.oo
vra 1.21 e ‘= 2.01 1.1  80.10
Arhar = - 1,01 - . - 0.97 0.97  100.00

Teora = - - e - 0.10  0.10  100.00

- e b e e e — - G ——— - —— —————

Total pulses  24.81 9.28 37.40  40.17  27.45 68.33

Linseed - = = - 475  1.41  29.68

Seasamum - - - 1.20 1.21 100,00

Total Oilseeds - - - 5.96 2.62 43.96

e e e W o - GRS S - G S — -

G e s - S M B gm AL W W R S e e e e S e e W R e S0 ———— — - ————— - - b - e

Vegetables 4.53  4.53 100.00 14.72 14.72  100.00

ot s G - ———- v~ —— o~ ———aa - -

‘Others | 8.00 8.00 100.00 10.79 10.79 100,00

Total - 270.19  100.18  37.08 330.80 214.52  64.85

ettt e R o U —— - -
- - — . — - (" B - —— - e - - —
e v - " ot S t— b -+ ns . -
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Table 4.7 <Change in Irrlqated area on farms taklng loans
- for irrigation:purpose

A S—— — 7.+ 77r "

f
I
t
|
'

1979-80

—— - — ——a W W= e -

Total Irr;. %% of
Area Area  Irri.

1980-~81

- .

(" " - -
Crop Total Irri. % of -
Area Area Irri.

s s s . G o (i . . o o+

Wheat 48.57 17.02 35,04 56.42 43.98 . 77.95
Jowar - - - 0.49  0.49 100.00.

Kodo-kutki S 1.01 - - - ,7. - -

o —— o —-—— - - ——— " - - - ——— - g - @7 - -

Total cereals 80.76 24.61  30.47 94.78 67 67 - 71.40.°

- - - e . ——— . T _— ———— o S_r T ot A0 Pt GVn S Gar W Gam . G G G A s S S BB S

Gram 10,51  4.85 46.15  7.99 7.69  96.25
Lentil - - = 1,00  0.80 80,00

Pea - . 0.40  0.40 100,00 0.40 0.40 100.00

' Moong - ' S - - 1,11 1.11°100.00

Urd - . - - — 1,617 1.21 © 75.16
Arhar . :;Ol - - - - =

Teora - - . - 0.10  0.10 100.00

—— - — - —— — . g B e AP G G v S e MM a e v A G S T W W S e Gube Ghma A e MRS M - R M 4 B G S W S S . b S

Total pulses  11.92 5.25 44.04 12.21. 11.31 ° 92.63:

- 3.53 1.41 39,94

Seasamum : - - e ' 0.40  0.40 100.00

- - - — — - S—— . S ot P YT e G e WV OR Be GAC G S e OR m  — —-

Total Oilseeds - - -=  3-93 = 1.81 46.06

f;égetables o 5.91 0.91 100, 00 6 23 - 6.23 100 00

OtHers = - - - - 2.49 ' ,.49 100 oo

Total 93,59  30.77 32.88 119.64  89.51 -'74;82

. ———— . —— v ber v e W we et M e B B v e S fwe e b Ael W M e e W AR e e W i e
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Paddy ' 31.18  7.59  24.34 37.87 23.20 61. 26
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Altbough the amount loaned for the purchase of tractor was
13.52 per cent of the total loan amount on the selected farms it
.was a lone case of a village 16 km. 1hterlo;%% teh51l town. The
farmer acquired this asset with two intentions viz. farming and
transporation‘ Whlle he used it for the preparatlon/flol(s at
the beglnnlng of both the crop seasons of kharif and rabi he -
used it frequently for transporting'the produce‘and other goods

of his own and those of his fellow villagers. He earned &s. 2 OOO

by way of transporatlon alone- durlng the reference year.

Loan taKen for the purchase of a palr of bulocks was also
a solltary case.. The loanee was a small farmer with an area of
0.801hectare. He was not having any drought animals prior to the
loan sanctioned and used to take bullocks on hire from others.
- With the acqulsltlon of a pair he gaved %.100 . on. hlrlng charges
in one season alone. He also planned to hire out the bullock ‘pair

to others from the subsequent year.

The sole case of gobar gas rlant was sanctloned at the end
of the reference year. It was,therefore,not p0381ble to assess the

full 1mpact of it durlng the short reriod.

A farmer purchased thresher worth s, 7 500 through bank
loan. He owned 17.86 hectares of land ut11158d mainly for wheat

and hopes to save Rs.3000 per ‘year on labour through the use of

thresher.
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L~ans for a particular purpose were pronounced in a
particular area. This was so in the case of loans for the
purchase of milch animals. Of thc.totalA6 cases fiveé came
Afrom a small cluster of villages. Four of them were lahdiess"‘
labogrers and one with only 0.40 héctare of land. The loah
amount ranged between 8.2,500 to 3,000 for a'murraJOr‘a'desi:
buffalo as the case may be.‘ Tﬁe five fafmers incurred an
additional expenditure of”%.l,090 on purchased feeds etc. aﬂd”‘;
in return got %.2,428 with the saleaﬁilk and dung. Thus the
net profit earned'was Rs,1,338., Thelsikth case was of an aireaa?
well establlshed dairyman with 16 buffaloes. The nat p:ofit

earned by thls farm ‘was Rs. 1 500 per year.

The impact of seed and'fertilizers is difficult tobmeasure
’and more so to isolate it'from the impact ofcother inputs that‘go
.inﬁo the production. This’kind'of analysis needa.aystemaﬁic
sampling of farmers having cropped areas with andlwithout the
uae of a'particular;inpui in questionvor two types.oi farms one
“tategory using'thé particular input'and the other, the control -

farmers. -

The dlStrlbutlon of short term loan amount by purposes
viz. seed fertlllzers and cash 1ndlcated that fertlllzers
accounted for 56.86 per cent of the loan amount Cash loans
formed 35.22 per cent and the amount for seed was only 7.92 per
cent. It was also noticed that the proportion of amount for seed
decreased from 25.17 per.Cent in thé:smallestVSize'groupwto 18.79
per cent in the'SQCOnd group and further to 11.41 per cent in
the third group. No amounttwas porrowed for seed by the largest

two groups. Although no relationship could be rioticed between :

[
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the propo:tion of amourt borrcwed Zor fertilizers and cash
borrOWings anéd ths size of—farms. the )rcportlon of amount ~ia | -
borrowed for fartlll/ers was highest (38.91 per cent)and that
for cash was- lowesb (11. 09 per cent ;o;,the largest size group.
{Table=$,8).ﬁ51mi1arly_the second highest proportion of ferti-
lizers and'thevsecond lowest proﬁo:tion ofrcash component was:
observed in the smalleSt_size group. This indicates that the.
iargest and_the'Smallest farﬁers were more interested in ferti-

lizers aad least interested in the cash component. . .. - v

As men 1oned earller seed on loan was the need of the
smallest three groups who could not af‘ord to set’ 331de a flxed
quantity of the product for the next year's seed. It was wheat
.(%.540) and potato (Rs,875) seeds ir the smallest group..-singhada
seed was the prime need of thebfarmers of the second groupcanddan
amount of ,4,000 out of the tvtal amount of %.5,610 was" for
singhada. 1In the third group, again, singhada seed value was
R$.1,000 aud thet of wheat seed, %.380. The importance of seed to
these small»and marginal farmers need rot be emphasised. Sihghada
seed worth 2s.4,000 ~gave the producer yield worth &, 25,600 in the
second group an d seed valued % l OOO ylelded 31nghada worth

- Rs.5,120 in the thlrd group.

As regzrds the effect of fertlrlzers it was noted fhat in
most of the cases the fertlllzer doses were far below the Ceeente R
recommended onss.and it is estimated that yleld_lncrease due to , wkﬁ
fertilizer applicationvﬁould be very marginal. Thezexperts B / | %
opine that if the recommended doses of ~ertlllzers are applied the

Ylelds can ‘be 1ncreased by 30 per cent. - . : 5
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Table 4.8 ‘Details of lowﬁs sanctioned for seed fertilizer
and cash o
sj_zef— —— i v e s o e o 2 s __1_.-...__...--._.”_.._.,__._
Group Seed Fertlllzers ' Cash Total
T 1415.00  2407.37 1800.00 5622.37
(25.17) (42.82) (32.01)< (100.00) —-_
II 5610.00 8973.02 15275.00 29858.02
(18.79) (30.05) ,,(51 16) - (100,00)
III 1380.00 4865.19 5851.55.  12096.74
(11.41) (40.22) (48.37) (100.00)
v - 6439.93 9750.00  16189.93
(39.78) (60.22)  (100.00)
v - 37662.00 4700 .00 42362.00
(88,91) (11.09) (100.00)
Total 8405 .00 60347 .51 37376.55 106129.06
‘ (35. 22) (100,00) -

(7.92) (56.86)

e - e e e B en e M e o nC E e e e v - —_—— e e - v ———

(Figures in parentheses denote pérqehtages to total)

: It:may also be noted.that abo@t 1/3(35.22 per cent) of
.the amount taken as short terﬁ'credit by the selected farmérs‘was
in the form of cash. This is supposed to'bé spent on agricultural
operations such as wages, manures, irrigafion’charges, pesticides
etec. Presuming that the’entire'cash component was spent on agri- -
‘cultural operations the effect would be in the form of saving the
farmers made due to difference in interest that they paid to the
Abank and that they would have paid to the moneylender. It is not
that thls kind of sav1ng is achieved only in the case of cash
borrowing. It is achieved in all’ borrow1ngs. But cash borrowings

are more comparable as the moneylender does not lend,kipd'loans

and his rate of interest'does.not vary with the period of loan.




74

.
oo
f

Fresuming the rate of interest of moneylender to be
36%the net saving by the selected farms on ,37,376.55 loan amount
came to .9,531.00. = -is spmed osboas tre 2 roglsoar, st .oMtcoc

It was noted that the 31ngle 1npu that makes max1mum

“ﬁ'ﬁ)\l"‘ i = ot -
1mpact came out o be 1rr1gatlon,

The_financ1ng institutionsvhéve'been laying“ehphasis on
its dévélopment and the“farmers are convinced about its impact.
On the selected farms,which had added new .sources of irrigation with \
"the help;oﬁlbaﬁk loans the yields in the post financiné year were

‘markedly higher than the pre-financing year. _ '_" ST

Tablé 4.9 Yields of important crops,on.the>selected farms with
” - 'new sources of irrication in 1979-80 and 1980-81

?’ _(Figures- Quintals/hectare-) ___

-~ ———

% increase in

Crop. - | 1979480 ~1980-81 . 1980-81 over 1979-80
Paddy - 1.40 5.40 285,71
Wheat "~ 4.00 8.30 107.05

Jowar - 3. 7.7 124,64
Gram sl - 7.00 © 122,22
Arhar o 5.20 9.70 86.54
Moon§. o 2.15 2,90 - 34.88
Pea ‘./ 1,10 3.00 C172.73
Lentil 1.0 . 360 200,00
Urad 1.75 1.0 . 8,57
Sesamum R 6.50':. - 1.20 - 140.00
Linseed - 0.85 2.90 © 241.18

B - o e - ————— —————

It will be observed that the percentage increase was
highest in the case of paddy (285.71) followed by linseed
(241,18) and lentil (200.00).
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However asvpointedvout earlier the year 1979-80-was a
drought vear and therefore the increase in yleld was not solely
attributable to irrigation.  Even so, the importance of. 1rr1gatlon
can not be undermined. It was-reported that the percentage"
increase in yleld due to 1rr1gat1cn alone ranged between 25 to
35 per cent in the case of 1Wportant crops like paddy, wheat,
jowar, gram, arhar and llnseed. It may be emphas1zed that

1rr1gat10n not only helps to incre€ase the productiv1ty but also

makes it pos51ble for the farmers to apply the recommended doses

of fertilizers and,follow improved practices of cultivation. It
enables farmers to grow larger nurber of crops and introduce cash

crops in the farming. system.

Some Other Aspects

(1) Administrative

Agricultural flnan01ng has been the field of prlvate money-
1enders, profe551onal monejlenders and v1llage traders, shop oWners
or big farmers s1nce long- Then came the Government agen01es which

dlsbursed loans 1n the forn of taccav1. Central Ccoperatlve Banks

and Cooperatlve_Land Development Banks 301ned much later and domi-

'nated the field for a very 1ong tlme. Although the then COmmerc1al

Banks did. some agrlcultural finatc1rg durlnq the pre—nationallsatlon
period, it was mainly after the natiorallsatlon that they increased
their activities. | |

It may however be mentioned that these ¢id not have
sufficient expertise in the beginning and even in the 1atter'

period the staff solely associated with agrlcultural flnanc1ng

' 3did not increase in ‘the same proportion as that of the 1ncrease

in the volume of agricultural financr)g° In many cases the banks

borrowed the serv1ces of the Cooperative Eanks and 1n other cases
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t the financing was done through CooperatiVe'Banks; It is strongly
 felt that adequate field and supervisory staff alomg with
.conveyance facilities be provided for the'effective»prefinancing

assessment and post financing supervision.

2. Choice of Benefioiaries:

On tne one hand more and more,loans wererto-be distribﬁted
to this‘prioritybsector and‘on_the cther hand properiutiiisation
and recovery'W§?etoAbe effected. The staff associated - w1th the
financing.gotdcaught in_these two prongsg Wltb the llmlted
'.field'and supervisory staff and_conveyance to visit the sites
the staff associated with agricultural financing-had no alter-
native but to use his discretion in selectlng the farmers whom
he'could,rely on with regard to recovery or who could command
some 1nf1uence. This led him to favour those who fhadf ‘something
already than those who . "had not" anything. This.alsc led to the
1nclus;on of the "haves“ in the lists of "have nots"‘like small
.farmers,.mardinal farmers and landiessnpersons, unemployeds, and
Aso‘ong The only field or tne lists which these "haves" could
not encroach upon was a class of farmers to be benefitted on o
the basis of tneir‘partiCular caste. In other schemes and plans
thevﬁajority of the beneficiaries were the-lnf;uentlal farmers.
The lists of "smail'farmers“ included big farmers turned_"Small“
by using only a part of their total land holdind or ratta for
‘loan_purposes;' They also*included, shop keepers; businessman,
iawyers, dOctors, and of course, politicians with adequate none

farm income.

3. Sub51dv on_loans
Sub51dy was meant to beneflt the small and the needy

farmers w1thout adequate resources. The sub51dy ranged between
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25 to 50 per cent depending.én the'type‘of loan énd thé cétegpry :
and caste of the farmer. It was a big.attractioﬁ for small
fafmers ahd‘fof the»poo:eét among the pdor. HoWever, since the
entitlehenﬁ for subsidy depended on thé éize of holdings many a
big andvresogrceful farmers managed.to become small farmers;and
aVailed the Eeﬁefits of subsidy. Thé real small farmers with

no resources and proper connections were left out. This
neceSsitates proper scrutiny atlthe pre;fihénﬁing stageiand also |
‘the coordination between the bénk_pfficiéls and the offiéiais of

the agriculture and Revenue. departments.

g Loans for Milch Animals

Among the various purposes of loans the pﬁréhase of

‘milch animal»heeds reconéideration- Under this séheme a milch
»’buffalo.éach was given to small farmer of'a landless»labourer.
Thesé categoriés of‘beneficiaries had vefy meagre_means tO‘maintain
'avbuffalo.' It was-obserﬁed that the buffaloes with these bene-
fiCiaries weré ill fead during.léctation and were totélly négiécted
‘when dry. This adversely”affecﬁed repayment of léan and asSetb
gliké a buffalo became a liability. It should be ensufed.that

the béneficiariés'have.the means to réar thé animals..»ifvthey

do ndt posééss'them, additional credit be given £6.them'for'£he

maintenance.

' In the schemes for the upliftment of scheduled castes
there is a provision of financing for the second_buffalo after
_'the.laﬁsevof six months. This is to ensure that the beneficiary
geﬁs avcoﬁtinuoﬁs‘supply of ﬁilk_and.#helprbfits pay for the
maintenance of dry buffalo. This seéms;to be quité‘uhder;tandable'

- and should be followed.



5e Recovery of loans

The weakness due +o which the Cooperative Institutions
suffered'seems to have eclipsed thévNationalised Banks.‘ The
loans outstanding and overdues are graduélly increasing. The
reasons‘are many; The most importaﬁt is thé inaifference on .
~the. part Qf the borréwers to repay the iéans. This in turn is
due to two reasons. Firstly the defaulters do not feel the pinch
of nonurépayment due t5 comparatively low rate of interést and
secondly the political and otherlleaders instigate the Borfowefé
not to repay the loan. There was a'feeling that in the cburse"of
time the gth;*méy abolish all tﬁe,loans ottstanding. This study

showed that thefsmallést size group‘of farrers with‘Very.little

resources make the best use of the loans. Small vegetable growers,

marginal farmers and other small farmers showed greater. interest
in repaying the loans in order to get a fresh loan for the next
season. The only waysof effectihg faster'récovery of loans are

closer post finance supervision and pursuation.

In conclusion it may be said that loans for inc¢reasing

‘the area under irrigation by way of sinking of new-wells, repairing

of old:Wells, fitting of electric.or dieéei pﬁmpé or'ﬁurchéserf
spfinklers were very'popular among,the:sélectéd farﬁers., Tﬁeéé‘
loaﬁs had low gesﬁation'periddrand the :ééults were quickly
forthcoming; Other medium and long térm,ioans had a lohger

gestation. period.

Short term loans are also very importént but the use of
iﬁproved,seed énd'fertilizers_need éouﬁé égricultural extension
wOorka The particular mention may be made about the necessity
of appiying recommended ﬂosés of fertilizers. This seemsbto be

still lacking. The financing for purchase of buffaloes needs

O
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rethinking as the small and marginal farmers do not have resources

to rear them properly.

Agricultural financing is only a beginning in the
proéess of increased agricultural producgaon. It is not the
end. It should be succeded by proper extension work and

coordinated efforts on the part of the officials of Agriculture,

- Veterinary, Revenue Departments and Electricity Board. = .

The right choice of beneficiaries is a must invﬁhe 
programmeé meant'for‘small farmers and other weaker secﬁions
of the agriéulturai community. The old appréhensionvthat the
benefits never reached the taréet group held gqqd when this .
investigétion was conducted. Coﬁcerted effortéﬂéréﬁnﬁFesséry

to Peach the real needy persons.

Ckkkk
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SUMMARY AND CONCLUSIONS

Traditionally; the Khrél pbpulétion‘deﬁenégd for figéhce
on‘the lbcal moneylenders; the pﬁofessional aneYiegdgré'and‘ﬁhe
big”farhefs. With the passing of thngand ImﬁrovemeqFHanns”Act
1883 andlthe Agricultﬁrists Loans Act, 1884 aﬁd Govérnméﬁt came
to the help of the farmers with taccavi loans. ‘The Cooperative
Banks came next. Although the Indian Coopérative Sociéties"ACt
was passed in 1904 the cooperative ‘movement got the stimulus only
after 1912 when a more gomprehensive Cooperative Societies Act:
WésfpaSSed. Resérve Bank of India created a special Agricultural
Credit Department to study agricultural credit and to provide -
advice to State Cooperétive Banks. It also provided loans and
advances to the State Ccoperative Banks and throﬁgh them to the
Cooperative Credit Societies. .The amending of the

[Reserve Bank of India Acts in 1951 and 1953 extended the scope
of financing the Cooperative Banks. By 1961-62 it had advanced
Rs«193 crores. The Sta%e Bank of India came into existence on
Jﬁly 1, 1955, as a result of thg taking over under an act of
Parliament, of the Imperial éank of India. It was directed to
spread a network of branches in both rural and.urban areas. It
extended remittance féciiities to CooperatiVe Banks. Of late,

it has also taken up direct financing to farmers and village

artisanse.

The Commercial Banks, now known as Nationalised banks
and scheduled banks had a very small share in the financing of
agriculture.  They contributed only 1.1 per cent to the total

borrowings for agricultural purposes in 1967. Similarly these

1]



banks advanced only ? 1 per it of thelr tOtcl lendlngs to

agrlculture.

However, after the r= tlonclleatlon, the lendans by the :
natlonallsed banks are lnC;@;Slﬂq and now they contrlbute

ﬂSlgnlflLdnLLy TO thie toiau LuuuS avallable for rural sector.

InoMadhya'Eradesn the_share,ofiNationalised-Banks in
thertotal.agricultural finances increased from 0.l per_cent in
1961 to 1.2 per cent in 1971. Idike other states in the country
- the lead bank scheme is in operation. in zll the 45“districts of‘v

Madhya Pradesh.

. In Jabalpur district»the earliest record-on rural
.1ndebtedness is available in the. form of 8ett’ement Report of
.1912-by Mr. Crostwait. Maclagan Committee, in 1915, also gave

an account of 1ndebtedness in the rural areas. = The first Coopera-

', tlve Bank ‘of the district was rormeo at Sihora in. 1907 at the

1n1t1at1ve of Mr. Crostwait. SUbSEQUGHtly two cooperative banks,
“one at Katni (reglstered in l910/ and the othsr at Jabalpur
v(reglstered in 1911) were formed. The Prov1nc1a1 Cooperatlve
._Banx for, Cer-tra1 Provﬂncee and Berar, with the headquarters at.
Jabalpur was reglstered in 1912. The progress oF the Cooperatlve
Banks was very satlsfactory till the late twentles and early .
-thlrtles when it got a set back. “From 1937 onwa.os the growch

 picked up and continued.

The Jabalpur Distrlct Cooperatlve Land Development Bank
was founded in 1935 at Sihora. It caters the long term needs -of
~ the farmerse_ As regard= commerc1al banks, the flrst bank branch
to be opened in the dlStrlCt was that of Bank of Bengal 1n 1866._

In 1893, Bhargava vommerc1al Bank was establlshed. Yet another
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bank called The Islamic Bank of India was started in 1928. The
Laxmi Bank Ltd. opened a branch in Jébalpuf iﬁ 19465 .H§Wevefg
all these becanme defuntt later. Of the banks operating iﬁ £he
district, the oldest_oﬁe is allahabad Bank, established in 1919.
The next £o operate injthe district was Imperial Bank of India
(now state Bénk of India) started in 1922, .among the oiher'old
banks were Punjab National Bank (1945) and the Central Bank of
India (1948). at the time of this sﬁudy 13 out ‘14 Nationalised
Banké had branches in the district. It had no branch of the
 United Bank of India. A&s of December 1980 Jabalpur districf'had

151 branches of the Nationalised Bankse

Financing of agriculture is nct the end of the process
of ihcreasing agricultUrél production. It is a-beginningo'”ft
is wofthwhile, noting as to what impact £he loan amount creates
on beneficiary farms and 31%ovthe relatedrissues and aspects that
emerge iﬁ,the process 6f finahcing° With the;e ocbjectives in,'.
iView‘this Study was coﬁdﬁcté&;

For sampke, 25 bor:o&efs-frdn cach of the 4 téhsils were
selectedrto;héve a total-sémple ofvldo borrowefs'in the district.
»Referehce.yeér of the_stﬁdy'was the agriculturél year July'eo fo
June 81- | | | |
5.2  Jabalpur district is 1yirg betwéeh'22049i”aﬁd 24%" Worth
latitude and 76°2' and 80058‘>Eas£ 1oﬁ§itude; The tropic of'cancer’
passes through ﬁhe:middle of the district. The.district covers an -
 area of'10,122 sq.'kms and haé,é pﬁpﬁlaﬁion of 21,9¢&,743 or 217
per sqtkm._aé'per,1981 censuée The district is dividéd'into 4
nafﬁral divisions and Narmada‘isvfhe prinéipal ri§er of the districts

‘Thereé are numerous lakes and tenks in the district.

s



The climate of the Jdistrict is pleasant and salubrious.

The avérage rainfall of the district is 1,274.1 mm and occurs

in 59 rainy days.

Of the total population 55 per cent is rural and 45 per

_cent urban. Occupationwise, 29.14 per cent of the total workers

were ‘cultivators and 23.51 per cert agricultural labourers. The -
literacy percentaoe of the district is 41'02.' Of the total
geographical area about 40 per cent was net sown area. .Forests
occupied 16+43 per cent and the fallow land 13 64 per ‘cent. Theb
average size of holding was 2.52lnectares.' The d;strlbutlon-Of

land was most unequal with 75.2 per cent of.the:total nunber of -

holdings commanding less than 3 hectares eacn_and occupying oniy

30.2 per cent of the land.

The district comes under paddy-wheat zone with paddyl
occupying 29. 35 per cent of the gross cropped area and wheat
26.84 per cent. Gram was enother 1mportant crop OCCupylng 17. 12

per cent.

' Irrigated sres formed only 4.62 per cent of the gross

cropped’ area. Paddy and wheat were the main irriéatéd'créps*

53 The 100 borrower farmers selected for . thls study were
spread over 48 v1llages.' The average size of the farms was 2 59ﬁ
hectares. Irrigated area-formed 5€.22 per cent.: Wellsfwere

the most 1mportant sources irrigeting 68.90 per cent of the -

irrigated area. The average llteracy percentaoe was 41. 83.

Wheat was the most 1ﬁportant crop formlng 49 02 per cent
of the gross cropped area.. Paddy occupled 28.93 per cent. The
other 1mportant CGC was gram (8 38 per cent) -and.-its. percentage

area increased with the‘size:of farms.- The'typeS~Of.crops;grown
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hed’reiatiohship With’the eize of farms.d Thus pee;was mainly
growhthy smail size'ferms. 'Liheeed:was ootngrown by the smailest
and the larpest siZe group. Among the remaining“groups ite
percentage increased with the size of farms. Sesamum and

vegetables were. the important crops of smalleéer groups}

Of the gross cropped area 64.85 ber.oent was irrigated.v

Percentage of irrigéted area was higher on'smallerﬁfarms.*‘

Land was the 51ngle largest 1tem of assets and formed
56-88 per cent of the total valueo Itsvpropertlon'was lowest
on the smallest group and h;ghest in the fourth group.: Buiiding{
formed'22.62 per cent of the tctal ualue of aesets. Its propor-
tion was higher on smaller farﬁs; The'average;value of assete
-~.on the selected farms was Rs.61,271.00. Thelvelue per hectare wes

k.23, 762.96.

The total amount borrcwed by selecteo borrowers wes

m.5,67 716.61 or Rs.5, 677 17 per borrower. Slnklng of wells

was the most important purpose and sllghtly more than one fourth
(98 .48 per cent)Tof the amount was borrowed for it. Purchase of

’pumpSets (22¢13mper ceut), purohase of sprinkiers (6.60 per cené)
and repairs of.wells.(3Q38 per cent) were other purposes related
with irrigation. Seeds and fertilizers (18.70 per cent) and

| tractor-(13.52“per cent) were other iméortant purpOSes of loans.
The proportions'of loans for different.purposes were related with
the size of farms. Sinking of wells and purchase of puﬁpsets were
ﬁost iﬁportaht on smaller three groups. On the. other hand, the
proportion of .short term loens increased with the size of farms .
The purohase of tractor, sprinklerfsetsvand thresher, were
confined to larger size groups, whereas, theapurchase.of milchh
animals and bullocks, and repairs of wells were confined to the

smaller size groups.
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The procedure of financing'varied'from_purpOse'rto purpose,
so also the number of instalments of the lcans Apart from the
loan amount the cverheads such ésvevaluation fee,asﬁaﬁp charges
insurance and guarantee fee were payable by thé borrower. Theée
formed 0.41 per.ceht of the borrowed amounte. The interest payable‘
at the end of the reference period came to Rs.37,095.18 or 6.53

per cent of the loan amount. On the selected farms the amount

of subsidy was 15.66 per cent of the ‘amount borrowed. . The amount

outstanding at the end of the reference year Rs.4,03,294.93 or
66;32 per cent of the amount due. It varied with the size of
férms, purpose of loan and number of instalments. -

5.4  The first effect of lcans on the farm economy is the .
addition to the value of assets. Barring the loans for seed,

fertilizers and cash meant to be used for crop productioh during

"the réference’year, all the loans tctzlling tc Rs44,61,587.54 .

added to the assets value of the farmss ' 'The financing by banks
increaséd the value of assets by 10.80 per cent. The. percentage
inéréaée was highest in the case of irplements and machinery

(41.81 per cent).' Tt was 6.48 per cent in the case of livestock

and 5.48 per cent in the case of land. The percentage increase

was highest (22.74 per‘cent)'bn'the smallest sizebgroup»and,
decreased with the increase in the size to 5.78 per cent in the
largest size group- '

The second impact of 1oa¢s on the farms was the increase

in the area under irrigation. The percentage increase came to.

' 74.58 per cent. In the prefinancing year the area irrigated was

33.35. It rose to 58.22 per cent in the post financing yeare.
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‘The increase in irrigated area resulted in the change
inAcropping pattern. Crops.sucnh as llaseed sesamum and moong
could not find place in the pre—f inancing yearwhereas they
appeared in the post financing year. There was also decreaseb
in the percentage-of area under cercals and increase in that of .-
pulses. The gross cropped area registered an increase of 22.43
per cent. These changes were ell the,more‘significant’vwhen
these aspects were studied for only those who borrowed loans for
irrigation purposes.

as regards other loan cases 1t was observed that there
was only one cgse of purchase of tractor. This farmer earned
m.ZOOO by wayitransportatlon alone during the reference vear. .
There was only one case of purchase of DullOCk pair. He was a
cmall farmer. He not only saved Rs.100 on hiring charges that
he would have pald but also plans to hire out the palr to others.
Slmllarly the case of purchase of thresher was a solitary one.

He saved Rs. 3000 per year an labour charges alone as he has about

18 hectares of land. ' There were 5 cases of loans for purchase

of milch animals. The" averaoe net proflt earned was m.l 338.

The impact of seed and fertlllzers was dlfflcult to measure because

it could not be isolated from the impact of other inputs.’

Seed‘on loan was the need of the small farmers. Malnly
seed of wheat, potato and singhada was taken cn loane ‘Singhada
seed worth m.4000 gave vield worth Rse 25 600 in the second group
and the seed valued RSe 1000 ylelded s1nghada worth Rs+ 5120 in the
thlrd group. As regards fertilizers, 1t was noted that most of
the farmers used far lower doses than the recommended.and,

therefore, the impact was only marginal. In the cese of cash

l1oan the impact was the saving ¢ue to difference in interest. rates

I
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‘of,the'bank:and the moneylaxkﬁ~whom the farmers might have

'approacheé.h This came to Bs.9,531 for the selected farmers.

The single input that made the quickest and maximum |
impact came out tc be irrigation. The percentage increase in

yields varied from 107 in the case of wheat to 285 in paddy.

L - It is strongly felt that adequate field and supervisory
staff and conveyance fac111t1es be provided for the effectlve
prefinancing assessment and post. financing superv1sn.on.~ The
choice of beneficiaries was observed to be defective in the face
of the above. Subsidy,'meanf for small and resourceless .farmers,
was also taken advantage of by the undeserving big fa mers,
Rethlnklng on loans for milecn animals is necessary be’iuse the

'benef1c1ar1es lacked resources to feed the animals aﬁ%.also the

expertise to rear them. L ;
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